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Sector: Transport Related Services  RESULT REVIEW Q3FY22 Declared On: 20 Jan 2022
Container Corporation of India Limited

RECOMMENDATION SNAPSHOT

*CMP Initiation Price Target Potential Upside Recommendation MCap (Rsbn)

Rs623 Rs448 Rs750 20% Buy 379.9

*as on 21st Jan, 2022

About the Company:

Founded in 1988, Container Corporation of India Ltd (Concor), a Navratna company is engaged in movement of goods
via the use of container while operating terminals & warehouses and is also involved in Multimodal logistics. Concor
is India’s biggest rail hauler of containers, engaged in transportation of containers (rail and road) as well as handling
of containers. In addition to this, Concor is also engaged in the operation of logistics facilities, including dry ports,
container freight stations and private freight terminals. The business is divided into two divisions catering to EXIM
and domestic. The company currently enjoys around 67% market share. Concor has a network of around 63+
terminals which are strategically placed in India, with its mainstay in containerizing cargo transport through rail. In
addition to providing inland rail transport, the company has expanded to cover ports, air cargos, established cold
chains and is thus transforming into an end to end logistics service provider. The company is trying to strategically
expand into all major segments of the value chain with its 5 subsidiaries and multiple JVs.

Results: Quick Glance

e The company has reported net sales of Rs19380mn as compared to Rs17669mn in the same quarter last year,
growth of 9.7%

e The Ebitda margins for the quarter under review stood at 23.8% as compared to 21.3% in the corresponding quarter
last year

o The net profit came in at Rs2764mn as against Rs2257mn in the same quarter last year

e EPS for the quarter under review stood at Rs4.65 as compared to Rs3.83 in the corresponding quarter last year

o The Board of Directors of the company has declared an interim dividend of Rs2 per equity share of face value of Rs5
per equity share

Conference Call Highlights:
e The company has reported another good quarter, with the best topline in any Q3 of the company history while
maintaining margins which is despite the issues related to container availability and other freight related issues etc.
In terms of the business related to the Exim’s, the company has maintained steady growth rate of ~4%; while in
terms of the domestic business, Concor has seen good growth in terms of volumes as well as margins. Concor
continues to gradually keep on building the margins in the domestic business which is gradual but consistent
process since the last 3-4 years
The demand in the market is gradually increasing and Concor is trying to maintain pace with the same. The
company is currently looking at building and working towards further strengthening the infrastructure. Once the
same is completed, the company is looking at better growth to originate in times to come. The Management is
guiding to reach a target of 4mn TEUs this year, (the company currently in Q3 has already crossed ~3mn+ TEUs in
9-month period). The Management continues to maintain its guidance of ~15% increase in vols with a top line of
Rs75000mn and a PAT of Rs10000mn (currently PAT is “Rs8050mn in 9-month period). The anticipated realization
will be at the same levels
The company mentions doing good business for the bulk container movement and is anticipating good business to
be derived from movement of cement as a commodity. The growth potential of DFC is gradually coming into reality
and helping the increase in volumes. DFC helps in playing a role for time saving (time sensitivity) for the customers
and also provides more opportunity to grow
Originating volumes for Exim’s stood at 549425 TEUs, while domestic were 97097 TEUs and the total was 646522
TEUs. As far as market share is concerned, JNPT was ~61% (company is not working for smaller distances or
distances less than 100km else the same would be 76%), Mundra had a share of 46% while Pipavav was 52%. As far
as the Rail share is concerned JNPT was 19%, Mundra was 27.5% and Pipavav was70%. Concor has seen an increase
in overall market share. Lead distance for Exims were 698kms and that of domestic was 1395kms. Rail Freight
Margin for the quarter under review stood at 32%
e As per the Management commentary the projections of land license fees (LLF) is in line with the estimates of the
company
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Conference Call Highlights (contd):

e The company has already spent ~“Rs5250mn for capex, (their full year guidance was Rs5000mn) and is now looking
for an increased capex of upto Rs7000mn for the year. Concor is continuously trying to build infrastructure, while
some terminals are under development, the company continues to look at strategic locations to build the business.
The commissioning of few (MMLP) Multi modal logistics parks during the year is anticipated to propel growth for
the company. 18 rakes were added this year which have higher capacity; the company is looking at adding 80
tonnes payload will help double the double stacking on DFC and is supported by the DFC. Concor intends to add ~20
higher payload rakes this year

e Going forward with procurement of rakes and containers and having already processed and released orders for
6000 containers (indigenous manufacturing) and another ~2000 in the pipeline, the company is looking for global
tender in times to come. The operation of the hubs at Khatuwas and at Swaroopganj, will help increase the double
stack operations; and the anticipated double stacks will enhance the margins. BLCS wagons are designed for double
stack containers. While the payload will increase in the new wagons, extra tonnage can be transported which will
fetch good business for the company

Financials:
Performance (Q3FY22)

Q3FY22 Result (Rs mn) Dec-21 Dec-20 y-0-y Sept-21 g-o-q 9MFY22 | 9MFY21 y-0-y FY22E
[Total Revenue 19380 17669 9.7% 18372 5.5% 55952 44704 25.2% 71899
EBITDA 4614 3761 22.7% 4319 6.8% 13314 8511 56.4% 15458
Other Income 562 752 (25.4%) 631 (11.0%) 1761 1972 (10.7%) 2743
Interest 152 106 43.7% 156 (2.5%) 469 322 45.7% 480
Depreciation 1402 1444 (2.9%) 1440 (2.6%) 4224 4132 2.2% 5756
Exceptional Items 0 0 - 0 - 0 0 - 0
[Tax 858 707 21.4% 871 (1.5%) 2624 1522 72.4% 2991
Net Profit 2764 2257 22.5% 2483 11.3% 7759 4507 72.1% 8973

Outlook and Recommendations:

The company has seen good traction in the domestic business coupled with good demand and pick up in the volumes.
All the measures taken by the company in the past like picking up market share, increasing the efficiency, margins,
service to customers etc, have started giving the results and are falling in the right place. Some of the triggers which
the company is looking at include the opportunities in the Exims, the starting of DFC which is giving transit assurance
to the customers which is good for Concor and the railways, the growing domestic business, reducing empty running
costs, opportunities in the double stacking and improvement in the infrastructure for further growth and upticks in
the margins. Concor will be benefited both in terms of volumes as well as on the margins front due to the increase in
volumes where the Management is in line with its guidance. The reduction in transit time is one of the major reasons
for the growth in the market. DFC and or parts of DFC when commissioned will lead to enhanced volumes and will be
beneficial for the industry as a whole, its customers and Concor in particular. Concor will see further growth coupled
with the natural growth that will come in India due to the various schemes and incentives announced by GOI like
Make in India and shift of the manufacturing hub to India coupled with commissioning of DFC. The Management is
looking at opportunities in the domestic business which has good demand and is seen picking up good volumes.
Though the Management has given a guidance of 14-15% growth in top-line and more than 100 percent growth in
the bottom-line, we would still like to be conservative and we continue to maintain our target price of Rs750.
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DISCLAIMERS AND DISCLOSURES-

Progressive Share Brokers Pvt. Ltd. and its affiliates are a full-service, brokerage and financing group. Progressive Share Brokers Pvt. Ltd. (PSBPL) along with its affiliates are participants in
virtually all securities trading markets in India. PSBPL started its operation on the National Stock Exchange (NSE) in 1996. PSBPL is a corporate trading member of Bombay Stock Exchange
Limited (BSE), National Stock Exchange of India Limited (NSE) for its stock broking services and is Depository Participant with Central Depository Services Limited (CDSL) and is a member of
Association of Mutual Funds of India (AMFI) for distribution of financial products.

PSBPL is SEBI registered Research Analyst under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration No. INHO00000859. PSBPL hereby declares that it has not defaulted with any
stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years. PSBPL has not been debarred from doing business by any Stock Exchange /
SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.

PSBPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about
the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report.

Other disclosures by Progressive Share Brokers Pvt. Ltd. (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company (s)
covered in this report-:

- PSBPL or its associates financial interest in the subject company: NO
- Research Analyst (s) or his/her relative's financial interest in the subject company: NO

- PSBPL or its associates and Research Analyst or his/her relative's does not have any material conflict of interest in the subject company. The research Analyst or research entity (PSBPL) has not
been engaged in market making activity for the subject company.

- PSBPL or its associates actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research
Report: NO

- Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication
of Research Report: NO

- PSBPL or its associates may have received any compensation including for brokerage services from the subject company in the past 12 months. PSBPL or its associates may have received
compensation for products or services other than brokerage services from the subject company in the past 12 months. PSBPL or its associates have not received any compensation or other
benefits from the Subject Company or third party in connection with the research report. Subject Company may have been client of PSBPL or its associates during twelve months preceding the
date of distribution of the research report and PSBPL may have co-managed public offering of securities for the subject company in the past twelve months.

- The research Analyst has served as officer, director or employee of the subject company: NO

PSBPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our sales people, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses (if any) may make investment decisions that may be inconsistent with the recommendations expressed herein. In reviewing these materials, you should be
aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important
information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or intended for distribution to or
use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution publication, availability or use would be contrary
to law or regulation or which would subject PSBPL or its group companies to any registration or licensing requirement within such jurisdiction. If this document is sent or has reached any
individual in such country, especially, USA, the same may be ignored. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. None of the
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of PSBPL. All
trademarks, service marks and logos used in this report are trademarks or registered trademarks of PSBPL or its Group Companies. The information contained herein is not intended for
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before
investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Terms & Conditions:

This report has been prepared by PSBPL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of PSBPL. The report
is based on the facts, figures and information that are considered true, correct, reliable and accurate. The information is obtained from publicly available media or other sources believed to be
reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All
such information and opinions are subject to change without notice. The report is prepared solely for informational purpose and its at the discretion of the clients to buy or sell or subscribe for
securities or other financial instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. PSBPL will not
treat recipients as customers by virtue of their receiving this report.

Registered Office Address: Compliance Officer:

Progressive Share Brokers Pvt. Ltd, Mr. Shyam Agrawal,

122-124, Laxmi Plaza, Laxmi Indl Estate, Email: compliance@progressiveshares.com,
New Link Rd, Andheri West, Contact No.:022-40777500.

Mumbai—400053, Maharashtra

www.progressiveshares.com | Contact No.:022-40777500.

www.progressiveshares.com @progressiveshar




