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Sector: Pharmaceuticals RESULT UPDATE Q4&FY21 Declared On: 14 June 2021

J.B. Chemicals & Pharmaceuticals Limited

COMPANY SNAPSHOT

*CMP Initiation Price Target Potential Upside Recommendation MCap (Rsbn)

Rs1530 Rs1033 Rs1734 13% BUY 118.2

*as on 16th June, 2021

About the Company:

Established in 1976, J.B. Chemicals & Pharmaceuticals Ltd. (JBCPL) is one of India’s fastest growing pharmaceutical companies.
An integrated, research-oriented, public listed organization with a focus on supplying affordable, quality products both in India and
international markets, JBCPL is trusted by healthcare professionals globally. JBCPL exports to over 30 countries across the world
and earns more than half of its revenue from its international business. The company is widely committed to manufacturing a range
of innovative specialty products that include various pharmaceutical dosage forms like tablets, injectable (vials, ampoules, form fill
seal), creams & ointments, lozenges, herbal liquids and capsules. The company is well known for supplying quality products across
chronic and acute therapeutic segments like cardiovascular, gastro, anti-infective, pain management. Mr. Shirish Mody is the whole
time Director of the company.

Results Declared:

The net sales for the quarter grew by 19.1% to Rs5,285mn as compared to Rs4,436mn in the same quarter last year.
The EBITDA margin for the quarter under review stood at 23.4% as compared to 20.7% in Q4FY20.

The other income for the quarter is reported at Rs253mn of which Rs198mn is pertaining towards profit on sale of industrial
land in Maharashtra.

The net profit came in at Rs1,008mn as against Rs501mn in the same quarter last year, inflated due to the other income
The EPS stands at Rs13.02.
For the full year, the Revenues and PAT grew by 15.1% and 64.7% respectively. The Ebitda margins came in at 27.4%.

The Board of Directors declared a final dividend of Rs8 per equity share of Rs2 each for FY21, subject to shareholders
approval.

Other Highlights:

Domestic formulations: the company has maintained secular outperformance compared to IPM growth rates, driven by
strength in the chronic segments (cardiovascular/anti-hypertensive) and expanding prescriber coverage. This segment has
consistently outpaced the market (21% v/s 4.5% market for MAT Mar’21) resulting in rank improvement from 32 to 28 over
the same period. The revenues for the quarter came in at Rs2,210mn as against Rs2,020mn in Q4FY20. The growth was
driven by brands such as Cilacar and Rantac. Further, the company also introduced multiple products in core therapies of
cardio-metabolic, pediatrics and hypertension.

International business: South Africa and USA have been major growth contributors. However, the Russian business
observed a muted performance on account of Covid especially in the cough & cold segment. Revenues from the
international business came in at Rs3,030mn as against Rs2,310mn in Q4FY?20. API business recorded positive sales growth
from the US and European markets.

As per the management, good traction was witnessed in the acute & hospital segments, in line with internal expectations

The management indicated of having launched half a dozen of products in the nephrology space. The company intends to
enhance presence in therapy areas of respiratory, pediatrics and the nephrology going forward.

New launches (from respiratory, nephrology, metabolic and pediatrics) of about 8-10 products are expected to be launched
in the next 6 months

As far as the lozenge business is concerned, the management indicated that out of the total market opportunity of USD5-7bn,
JBCPL stands an exposure to ~30-35%. The company intends to go beyond the cough and cold therapies towards immunity
boosters for the post Covid market scenario.

With regard to the field force, the company has no plans of new additions, rather re-align the existing strength of 2,000 in
the India business

For the API business, the company is enhancing its product base. The ANDA filings currently stand at a run-rate of 1-2 per
year and the management anticipates this to reach at 3-4 in the next 12-18 months.

The Russia business can expect few launches in FY22.
The average capacity utilization as on date stands at ~60-65%

The company has no plans of any incremental capex in the near future. However, the maintenance capex would continue to
be at the historical levels of ~Rs500mn

The net cash position for FY21 stood at Rs6630mn
Effective tax rate continues to remain at the current level of ~25%
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Exhibit 1: Business Breakup FY21 (Rs mn) Exhibit 2: Financial Performance
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Financials:
Result Update (Q4&FY21)
Q4&FY21 Result (Rs mn) Mar-21 Mar-20 y-0-y Dec-20 q-0-q FYy21 FY20 y-0-y
Total Revenue 5285 4436 19.1% 5482 (3.6%) 20425 17747 15.1%
EBITDA 1239 917 35.1% 1710 (27.5%) 5604 3776 48.4%
Other Income 253 32 698.7% 560 (54.7%) 1124 507 121.8%
Interest 7 5 38.2% 11 (36.8%) 72 30 139.0%
Depreciation 165 174 (4.9%) 174 (4.9%) 687 663 3.5%
Exceptional Item - 100 - - - - 100 -
Tax 312 170 84.1% 542 (42.4%) 1484 765 93.9%
Net Profit 1008 501 101.3% 1543 (34.7%) 4485 2724 64.7%

Outlook and Recommendations:

The company reported decent results for the quarter under reference driven by a blend of performance across the domestic and
international businesses. On the domestic front, JBCPL designed and rolled out the new go-to-market model with the intent to
re-organize the sales force. Furthermore, roll out of digital enhancement techniques enables and assists the MRs to ensure field
effectiveness. Despite a muted growth in the Russian markets, the management indicated of a strong order book to be observed in
other emerging markets. The company has plans in place to enhance its API product base, ramp up R&D activities towards
introduction of new variants in the lozenges business. Further, the management indicated exploring inorganic opportunities that
deem fit its business domain. The company has witnessed a gradual improvement in the logistics cost for the quarter under
reference, however, the management was quite candid in stating the fact that situation continues to be uncertain. On the financials,
the company has a healthy balance sheet with virtually debt-free status and consistent improvement has been observed in the gross
margin trends over the past financial years. Having breached our earlier target of Rs1400, we revise the same to Rs1734 over 12
months horizon.
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DISCLAIMERS AND DISCLOSURES-

Progressive Share Brokers Put. Ltd. and its affiliates are a full i and fi ing group. P ive Share Brokers Put. Ltd. (PSBPL) along with its affiliates are participants in virtually all securities trading markets in
India. PSBPL started its operation on the National Stock Exchange (NSE) in 1996. PSBPL is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE) for its stock
broking services and is Depository Participant with Central Depository Services Limited (CDSL) and is @ member of Association of Mutual Funds of India (AMFI) for distribution of financial products.

PSBPL is SEBI registered Research Analyst under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration No. INHO00000859. PSBPL hereby declares that it has not defaulted with any stock exchange nor its activities
were suspended by any stock exchange with whom it is registered in last five years. PSBPL has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been
cancelled by SEBI at any point of time.

PSBPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its
or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific ions or views in this report.

Other disclosures by Progressive Share Brokers Put. Ltd. (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company (s) covered in this report-:

+ PSBPL or its associates financial interest in the subject company: NO
* Research Analyst (s) or his/her relative’s financial interest in the subject company: NO
- PSBPL or its associates and Research Analyst or his/her relative's does not have any material
conflict of interest in the subject company. The research Analyst or research entity (PSBPL) has not been engaged in market muhmg activity for the subject company.

+ PSBPL or its associates actual/beneficial ownership of 1% or more securities of the subject company at the end of the month ir e date of ion of Research Report: NO
* Research Analyst or his/her relatives have actuul/benefiaul ownershm of 1% or more securities of the subject company at the end of the month i Jing the date of lication of Research Report: NO
+ PSBPL or its associates may have received any services from the subject company in the past 12 months. PSBPL or its associates may have received compensation for products or services other

than brokerage services from the subject company in the past 12 months DSBDL or its associates have not received any compensation or other benefits from the Subject Company or third party in connection with the research
report. Subject Company may have been client of PSBPL or its associates during twelve months preceding the date of distribution of the research report and PSBPL may have co-managed public offering of securities for the subject
company in the past twelve months.

+ The research Analyst has served as officer, director or employee of the subject company: NO

PSBPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our sales people, traders, and other professionals may provide oral or written market
commentury or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses (if any) may make investment decisions that may be

i with the recomr 1 herein. In reviewing these ials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not
limited to those stated herein. Addltlonully, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or intended
for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution publication, availability or use would be contrary to law or
regulation or which would subject PSBPL or its group companies to any registration or licensing requirement within such jurisdiction. If this document is sent or has reached any individual in such country, especially, USA, the same
may be ignored. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or
d|stnbuted to any. other party, without the prior express wrltten permnssnon of PSBPL. All trademarks, service marks and logos used in this report are trademarhs or reglstered trademarks of PSBPL or its Group Companies. The

herein is not i for ion or circulation in any manner what: and any ur i reading, di ion or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian
Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and ¢ cannot be gt

Terms & Conditions:

This report has been prepared by PSBPL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to,
copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of PSBPL. The report is based on the facts, figures and information that are considered true,
correct, reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made os to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is
prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. PSBPL will not treat recipients as customers by virtue of their receiving this report.

Registered Office Address: Compliance Officer:

Progressive Share Brokers Put. Ltd, Mr. Shyam Agrawal,

122-124, Laxmi Plaza, Laxmi Indl Estate, Email Id: compliance@progressiveshares.com,
New Link Rd, Andheri West, Contact No.:022-40777500.

Mumbai-400053;
www.progressiveshares.com
Contact No.:022-40777500.
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