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Sector: Cement & Cement Products RESULT UPDATE Q4&FY21 Declared On: 12 June 2021

Indian Hume PiPe Co. Limited

COMPANY SNAPSHOT

*CMP Initiation Price Target Potential Upside Recommendation MCap (Rsbn)

Rs225 Rs341 Rs300 33% BUY 10.9

*as on 11th June, 2021

About the Company:

The growth in the country’s economy and efforts to further sustain it has led to an increased pressure on infrastructure
development. One of the major beneficiaries in this whole scenario is the pipe industry. This sector plays a vital role in water
management and general constructional activities. This is one of the many reasons that we have narrowed down on The
Indian Hume Pipe Company Limited (IHP), established in 1926, a major player in this promising sector and having presence in most
water related activities. The company’s services include right from designing of custom made pipes to total engineering packages
for pipeline projects. Thereby, IHP has transformed itself from a mere pipe manufacturer to a total engineering solution provider
executing most projects on turnkey basis.

Results Declared:

o The net sales for the quarter grew by 15.6% to Rs4,587mn as compared to Rs3,969mn in the same quarter last year.

o The EBITDA margins for the quarter under review came in at 11% as against 14% in Q4FY20.

o The net profit for the quarter came in at Rs385mn as against Rs253mn in the comparative quarter; growth of 51.7%. This
was majorly led by the higher other income during the quarter

o The EPS stands at Rs7.94.

[ For the full year, Revenues and PAT de-grew by 23.5% and 42.8% respectively; whereas the Ebitda margins came in at 9%.

[ The Board of Directors recommended a dividend of Rs2/- (100%) per equity share of Rs2 each for FY21, subject to
shareholders approval at the ensuing AGM.

° The estimated balance value of the work as at 31st May, 2021 is Rs45.19bn as against Rs50.07bn as at 20th June, 2020. The

company is L1 in two projects having value of Rs4.19bn as at 31st May, 2021.
Other Highlights:

° In spite of pandemic, lockdown etc., the concentrated efforts of the company has resulted in bill collections during the year
of Rs14,800mn, on the backdrop of revenue from operations of Rs12,414mn.

° The company's push on its old lock up of indirect taxes has borne fruits in collecting old VAT outstanding of Rs119.1mn
and GST of Rs177.1mn, realised on 3rd April, 2021.

[ In last few orders, availability of 10% interest free mobilisation advance has also helped the company in strengthening its

fund position. As a result of above inflows, the company was able to reduce its total borrowings by Rs1,100mn and its
creditors by Rs300mn which has resulted in lowering of interest burden in Q4FY21.

Financials:

Q4&FY21 (Rs mn) Mar-21 Mar-20 y-0-y Dec-20 q-0-q FY21 FY20 y-0-y
Total Revenue 4587 3969 15.6% 2799 63.9% 12414 16236 (23.5%)
EBITDA 492 563 (12.6%) 268 83.9% 1174 1822 (35.6%)
Other Income 224 13 - 22 898.5% 273 51 439.7%
Interest 149 185 (19.8%) 176 (15.5%) 678 685 (1.1%)
Depreciation 50 56 (11.1%) 50 (0.8%) 199 184 7.8%
Exceptional Items - - - - - -

Tax 133 82 63.1% 20 578.4% 150 270 (44.4%)
Net Profit 385 253 51.7% 44 766.9% 420 734 (42.8%)

Outlook and Recommendations:

It was a tepid close to the year by the company majorly due to the pandemic lockdowns which had slowed construction work across
the country. However, the noticeable aspect was the operating margins that remained range bound over the last 3 quarters, which
indicates the cost efficiency maintained. Even on the borrowings, there has been reduction seen led by the fund inflows which has
reduced the interest burden as well. With regard to the order book, the company is decently placed considering the macro factors
prevailing currently. Going forward, one needs to watch how the pandemic shapes up with regard to the gradual unwinding
happening and the anticipated third wave which should impact the construction activities. This would define the project execution as
well as normalizing the overall supply chain management. Having achieved our target of Rs225, we revise our target with a cautious
view to Rs300.
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DISCLAIMERS AND DISCLOSURES-

Progressive Share Brokers Put. Ltd. and its affiliates are a full i and fi ing group. P ive Share Brokers Put. Ltd. (PSBPL) along with its affiliates are participants in virtually all securities trading markets in
India. PSBPL started its operation on the National Stock Exchange (NSE) in 1996. PSBPL is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE) for its stock
broking services and is Depository Participant with Central Depository Services Limited (CDSL) and is @ member of Association of Mutual Funds of India (AMFI) for distribution of financial products.

PSBPL is SEBI registered Research Analyst under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration No. INHO00000859. PSBPL hereby declares that it has not defaulted with any stock exchange nor its activities
were suspended by any stock exchange with whom it is registered in last five years. PSBPL has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been
cancelled by SEBI at any point of time.

PSBPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its
or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific ions or views in this report.

Other disclosures by Progressive Share Brokers Put. Ltd. (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company (s) covered in this report-:

+ PSBPL or its associates financial interest in the subject company: NO
* Research Analyst (s) or his/her relative’s financial interest in the subject company: NO
- PSBPL or its associates and Research Analyst or his/her relative's does not have any material
conflict of interest in the subject company. The research Analyst or research entity (PSBPL) has not been engaged in market muhmg activity for the subject company.

+ PSBPL or its associates actual/beneficial ownership of 1% or more securities of the subject company at the end of the month ir e date of ion of Research Report: NO
* Research Analyst or his/her relatives have actuul/benefiaul ownershm of 1% or more securities of the subject company at the end of the month i Jing the date of lication of Research Report: NO
+ PSBPL or its associates may have received any services from the subject company in the past 12 months. PSBPL or its associates may have received compensation for products or services other

than brokerage services from the subject company in the past 12 months DSBDL or its associates have not received any compensation or other benefits from the Subject Company or third party in connection with the research
report. Subject Company may have been client of PSBPL or its associates during twelve months preceding the date of distribution of the research report and PSBPL may have co-managed public offering of securities for the subject
company in the past twelve months.

+ The research Analyst has served as officer, director or employee of the subject company: NO

PSBPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our sales people, traders, and other professionals may provide oral or written market
commentury or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses (if any) may make investment decisions that may be

i with the recomr 1 herein. In reviewing these ials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not
limited to those stated herein. Addltlonully, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or intended
for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution publication, availability or use would be contrary to law or
regulation or which would subject PSBPL or its group companies to any registration or licensing requirement within such jurisdiction. If this document is sent or has reached any individual in such country, especially, USA, the same
may be ignored. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or
d|stnbuted to any. other party, without the prior express wrltten permnssnon of PSBPL. All trademarks, service marks and logos used in this report are trademarhs or reglstered trademarks of PSBPL or its Group Companies. The

herein is not i for ion or circulation in any manner what: and any ur i reading, di ion or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian
Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and ¢ cannot be gt

Terms & Conditions:

This report has been prepared by PSBPL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to,
copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of PSBPL. The report is based on the facts, figures and information that are considered true,
correct, reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made os to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is
prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. PSBPL will not treat recipients as customers by virtue of their receiving this report.

Registered Office Address: Compliance Officer:

Progressive Share Brokers Put. Ltd, Mr. Shyam Agrawal,

122-124, Laxmi Plaza, Laxmi Indl Estate, Email Id: compliance@progressiveshares.com,
New Link Rd, Andheri West, Contact No.:022-40777500.
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