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Sector: Abrasives & Bearings RESULT REVIEW Q1FY27 Declared On: 04 Aug 2026

Timken India Limited

RECOMMENDATION SNAPSHOT

*CMP MCap (Rsbn) Recommendation Target Potential Upside

Rs3306 248.7 Hold Rs4000 21%

*as on 05th Aug, 2026

About the Company:

Timken India Limited (Timken) was incorporated in 1987 as Tata Timken Limited (TTL), a joint venture between Tata Iron
and Steel Company (TISCO) and The Timken Company of USA, a world leader in tapered roller bearings. Both the
companies held 40% stake in the Joint Venture, however in 1999, The Timken Company of USA acquired the stake from
TISCO and changed the name of the company to Timken India Limited. Timken, subsidiary of Timken Company is a
market leader in tapered roller bearings and components in India and holds the distinction of being the only indigenous
manufacturer of freight application bearings for railways in the listed entity. It provides roller bearings which are used in
locomotives, engines, wagons, passenger coaches and wheels. The manufacturing facility of the company is at
Jamshedpur with the extended service footprint in Raipur.

Results: Quick Glance:

e The consolidated revenue for the quarter grew by 14.7% to Rs9,433mn as compared to Rs8,222mn in the same quarter
last year

e The Ebitda margin for the quarter stood at 18.8% as compared to 17.9% in the corresponding quarter last year

e The net profit grew to Rs1,197mn as against Rs1,084mn in the comparative quarter, up by 10.4% on a y-o-y basis

o The EPS stands at Rs15.9 during the quarter as compared to Rs14.4 in the same quarter last year

Conference Call Highlights:

e FY27 started on a steady note, carrying forward the consistent broad-based performance. Timken witnessed resilient
demand in the core segments both in domestic as well as exports markets. As is typical to the business, bearing
segment being cyclical in nature, the first quarter comes off from the last quarter, which is always very high

e Revenue mix for Q1FY27 had Rail contributing Rs2.00bn (~22%), Mobile (CV + tractors) Rs1.845bn (~20%), Process
Industries Rs1.86bn (~20%), Distribution Rs1.54bn (¥17%) and Exports/Intercompany Rs2.00bn (~22%)

e The parent company has indicated of divestments, relooking at their portfolio and exiting some low margin businesses
following the 80:20 strategy. This would help improve sales/service levels and would benefit the Indian arm as well in
terms of giving strategic direction for performance enhancement

e With regard to the Bharuch plant, all lines have now been fully capitalized and commercialized with gradual ramp up
happening. The facility contributed Rs500mn during the quarter and is currently at 40-45% capacity utilization;
targeted to be ~70% by Aug/Sept. The smaller SRB lines (which are less than 250mm bore) are operating at peak CU
while larger SRB and CRB lines are undergoing PPAP cycles with PAP approvals and incremental ramp up initiatives
underway; ramp up expected towards the Q3 end and Q4
On the key segments, exports reported growth of 21% y-o-y. US is a strong market, majorly supplies tapers to this
market. The other markets of UE/South Africa/Australia have been flattish while ASEAN/China are down. The process
segment reported 28% y-o-y growth largely led by customers in the wind space followed by metals. Railways have
started slow with 3% y-o-y growth; largely because the govt. buys have been slow, more of a time thing and expected
to pick up in the rest of the year
The Jamshedpur rail capacity expansion (Rsl.2bn project), is on track, with all the key regulatory and state-level
approvals already in place. The Management continues to target commissioning of the first validation batch of
advanced rail bearings by Nov-Dec FY27E. The facility incorporates advanced automation and robotic-enabled precision
manufacturing capabilities for high-speed rail applications, strategically positioning Timken to participate in the
upcoming domestic high-speed rail opportunities alongside export opportunities across African and North American
markets. The asset turn is targeted to be 2x

The scheme of amalgamation of the Timken GGB Technology Private Ltd with Timken India Ltd has been approved by

the Board earlier and is now with the NCLT. This merger will help drive further synergies and efficiencies and reduce

overall cost

In terms of the margins, the Management has highlighted a broad-based inflationary environment, with cost pressures

emerging across steel, inputs like grinding wheels/coolants and imported components. There were cost pressures

indicated last quarter, which still persist and is part of the system now. Any further escalation depends on the war
playout; nothing otherwise is anticipated. The company has been taking price hikes and passthroughs, and working on
cost savings as well. The gross margins for the quarter, were maintained on a g-o0-q basis

e For capex, the Management has indicated that capex would be ~8-9% of revenues on annual basis
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Timken India Limited

Financials:
Performance (Q1FY27)

Q1FY27 Result (Rs mn) Jun-26 Jun-25 y-o-y Mar-26 g-0-q FY26 FY27E
Total Revenue 9433 8222 14.7% 10898 (13.4%) 34780 37776
EBITDA 1776 1469 20.9% 2418 (26.5%) 6324 6707
Other Income 107 112 (4.3%) 8 - 301 301
Interest 8 12 (34.3%) 10 (21.3%) 37 37
Depreciation 314 209 50.1% 296 5.9% 1060 1261
Exceptional Items 0 0 - 0 - 0 0
Tax 366 277 32.2% 537 (31.9%) 1377 1370
Net Profit 1197 1084 10.4% 1583 (24.4%) 4149 4339

Outlook and Recommendations:

On a consolidated basis, Q1FY27 revenue stood at Rs9.4bn, growth of 14.7% y-o-y supported by strong demand across
end-user industries. The performance comes amid critical corporate restructuring efforts and newly secured product
certifications designed to enhance production capabilities. Revenue mix for Q1FY27 had Rail contributing Rs2.00bn
(~22%), Mobile (CV + tractors) Rs1.845bn (~20%), Process Industries Rs1.86bn (~20%), Distribution Rs1.54bn (~17%) and
Exports/Intercompany Rs2.00bn (~22%). The Ebitda margins stood at 18.8% for the quarter, slightly lower on a g-o-q
basis. The broad-based inflationary pressure was highlighted in the previous quarter as well; costs which are part of the
system and not any further addition expected at the current juncture. The Management has initiated pass throughs and
price hikes as well that should help in margin recovery going forward. PAT reported growth of 10.4%
y-0-y. Export growth remained robust, supported by sustained traction in North America alongside a healthy order
pipeline, despite geopolitical uncertainties. There has been a continued ramp-up witnessed at the Bharuch plant
(reported ~Rs500mn revenue in Q1FY27); and should support medium term growth across the process and exports
segment. The Jamshedpur Rail capacity expansion (Rsl.2bn project), is on track, with all the key regulatory and
state-level approvals already in place. The company has acquired BIS licenses for CRB/TRB that is likely to accelerate
customer approvals and plant utilization going forward. This localized manufacturing push secures long-term margins
and makes the business structurally leaner. Structurally, corporate consolidation is progressing with the NCLT accepting
the first motion for the amalgamation of its wholly-owned subsidiary, Timken GGB Technology. With the capex pressure
subsiding in times to come, revenue contribution from recent expansions is likely to be viewed; building conviction in
future growth. The Indian bearings market is characterized by robust demand driven by railways, heavy machinery, wind
energy, and automotive recovery. Capital-intensive transitions are common as major players seek to localize production
lines to optimize logistics and comply with domestic quality regulations. Timken is no exception to the same; standing
strong to garner from opportunities ahead. Overall, Bharuch capacity utilisation ramp up, continued momentum in
industrial capex and the company's ability to sustain operational efficiency will remain key monitorables. We maintain
Hold on the stock for a target price of Rs4000.
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DISCLAIMERS AND DISCLOSURES-

Progressive Share Brokers Pvt. Ltd. and its affiliates are a full-service, brokerage and financing group. Progressive Share Brokers Pvt. Ltd. (PSBPL) along with its affiliates are participants in
virtually all securities trading markets in India. PSBPL started its operation on the National Stock Exchange (NSE) in 1996. PSBPL is a corporate trading member of Bombay Stock Exchange
Limited (BSE), National Stock Exchange of India Limited (NSE) for its stock broking services and is Depository Participant with Central Depository Services Limited (CDSL) and is a member of
Association of Mutual Funds of India (AMFI) for distribution of financial products.

PSBPL is SEBI registered Research Analyst under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration No. INHO00000859/Research Analyst BSE Enlistment No. 5049. PSBPL hereby
declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years. PSBPL has not been debarred from
doing business by any Stock Exchange/SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.

PSBPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report.

Other disclosures by Progressive Share Brokers Pvt. Ltd. (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company (s)
covered in this report-:

- PSBPL or its associates financial interest in the subject company: NO
- Research Analyst (s) or his/her relative's financial interest in the subject company: NO

- PSBPL or its associates and Research Analyst or his/her relative's does not have any material conflict of interest in the subject company. The research Analyst or research entity (PSBPL) has not
been engaged in market making activity for the subject company.

- PSBPL or its associates actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research
Report: NO

- Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication
of Research Report: NO

- PSBPL or its associates may have received any compensation including for brokerage services from the subject company in the past 12 months. PSBPL or its associates may have received
compensation for products or services other than brokerage services from the subject company in the past 12 months. PSBPL or its associates have not received any compensation or other
benefits from the Subject Company or third party in connection with the research report. Subject Company may have been client of PSBPL or its associates during twelve months preceding the
date of distribution of the research report and PSBPL may have co-managed public offering of securities for the subject company in the past twelve months.

- The research analyst has served as officer, director or employee of the subject company: NO
- Registration granted by SEBI and certification from NISM is in no way guarantee performance of the intermediary or provide any assurance of returns to investors

PSBPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our sales people, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses (if any) may make investment decisions that may be inconsistent with the recommendations expressed herein. In reviewing these materials, you should be
aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important
information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or intended for distribution to or
use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution publication, availability or use would be contrary
to law or regulation or which would subject PSBPL or its group companies to any registration or licensing requirement within such jurisdiction. If this document is sent or has reached any
individual in such country, especially, USA, the same may be ignored. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. None of the
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of PSBPL. All
trademarks, service marks and logos used in this report are trademarks or registered trademarks of PSBPL or its Group Companies. The information contained herein is not intended for
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before
investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Terms & Conditions:

This report has been prepared by PSBPL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reprod uced in any form, without prior written consent of PSBPL. The report is
based on the facts, figures and information that are considered true, correct, reliable and accurate. The information is obtained from publicly available media or other sources believed to be
reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such
information and opinions are subject to change without notice. The report is prepared solely for informational purpose and its at the discretion of the clients to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. PSBPL will not treat recipients as
customers by virtue of their receiving this report.
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