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About the Company: 
Tracing the history to 1907, Alembic Pharma Limited (APL) is a leading player in the Indian pharmaceutical industry. (In 
2011, APL was de-merged from Alembic Ltd to provide more thrust to formulations and insulate this business from the 
vagaries of commoditised APIs). The Company’s competencies include branded formulations, international generics and 
API. With its diversified products basket; APL is contributing to find solutions for some of the major health challenges 
being faced. APL is also known as a market leader in macrolides segment of anti-infective drugs in India. It has been       
extensively active in this space over the years and has been one of the preferred names in the industry with strong 
brands like Althrocin (Erythromycin), Roxid (Roxithromycin) & Cloff (Clarithromycin) in its kitty. 
 

Results: Quick Glance:  

• The net sales for the quarter grew by 25.7% at Rs21.50bn as compared to Rs17.11bn in the same quarter last year 

• The Ebitda margins for the quarter under review stood at 15.4% as compared to 16.4% in Q1FY26 

• The company reported profit of Rs1.73bn as compared to Rs1.54bn in the same quarter last year 

• The EPS for the quarter stood at Rs8.80 as compared to Rs7.85 in the corresponding period of last year 

• For Q1FY27, the India branded and US generics business reported growth of 7% and 49% respectively on a y-o-y basis 
 

Conference Call Highlights: 

• India branded business: the business recorded a growth of 7.2% with revenues at Rs6.42bn. There were 3 launches 
during Q1FY27. The overall India mix for Q1FY27 stood at 22% specialty, 21% acute and 57% animal health. The total 
MR count is 5800+ with 21 marketing divisions. The market share is 1.2% of IPM with 5 brands with revenue of Rs1bn. 
Alembic’s prescription is 137.6 million as per MAT June 26 with growth in prescriber base that stands at 0.246mn as of 
Jun’26. 13% of the product portfolio is listed under NLEM. Gynaecology, ophthalmology and gastrology segments 
demonstrated encouraging performance for the quarter under review. Acute segment declined 2.1% y-o-y, remaining a 
drag on the domestic business, although Management highlighted improving traction in Azithral, cough & cold          
portfolio, indicating early signs of recovery 

• The Animal Health business grew at 24% on a y-o-y basis for the quarter at Rs1410mn. The company is a leader in 
hematinic and anti-biotic market with Sharkoferrol, Moxel, Xceft and Mceft brands. The sales mix for Q1FY27 stood as: 
supportive therapy at 10%, anti-parasitic at 9%, tonic at 10%, feed supplement at 34% and anti-biotic at 37%. The                
business has 6 brands above Rs300mn range 

• The India human health business growth is expected to pick up over the next 1-2 quarters following the leadership 
change 

• US generics: revenues came in at Rs7.78bn; growth of 49% on a y-o-y basis. In Q1FY27, the company filed 4 ANDAs and 
received 10 approvals. The cumulative filings stand at 279 ANDA filings and 244 approvals and 185 products launched 
so far. There were 7 products launched in Q1FY27. The company has a pipeline of 15+ product launches that is                     
expected in FY27E. The focus is towards strategically evolving the portfolio and pipeline across complex platforms and 
specialty segments. For Pivya, the soft launch has been completed with encouraging market response; portfolio                        
expansion progressing through the addition of Nuvessa 

• On a constant-currency basis, US business grew ~37-38% y-o-y in Q1FY27. Excluding g-Bosutinib, the US revenue grew 
20-25% y-o-y 

• The company has 180-day exclusivity (until Nov-26) for 100/500mg strengths of g-Bosutinib which has been launched 
in June and has factored only a month of sales in the quarter under reference. Although the volumes are small the                 
pricing is good for this drug 

• With the greater growth visibility seen in Q1, for US generics particularly; the Management has revised the low-mid 
teens earlier guidance to mid to high teens for the year, subject to normal market conditions 

• The US branded-specialty business is likely to reach breakeven by the end of FY27E 

• For ex-US generics, the business reported a growth of 17% on a y-o-y basis at Rs3.83bn; growth was led by targeted 
execution, while successfully retaining global business through strong customer demand. The segment is also                           
enhancing the global presence through a JV in Canada and new subsidiaries in Thailand, the Philippines, and Germany. 
The key partnerships remain active in markets of Europe, Canada, Australia, Brazil, Chile and South Africa 

 

RECOMMENDATION SNAPSHOT 

*CMP MCap (Rsbn) Recommendation Target Potential Upside 

Rs809 159 Neutral Rs900 11% 
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Conference Call Highlights (contd.): 

• API business revenues stood at Rs3.46bn; growth of 33% on a y-o-y basis; reflects strong market demand, customer 
confidence, and effective business execution. For the quarter, the company filed 3 DMF; the cumulative DMF filings 
stood at 152. The Management continues to retain its persistent focus on cost efficiency to improve the position in 
competitive markets; with growth target of ~10% in FY27 

• Financials: (i) gross margins stood at ~71.1% in Q1FY27. The guidance continues to remain intact at ~70-75% for FY27E, 
(ii) the R&D for the quarter was Rs1.86bn (~9% of sales), (iii) gross debt as of June’26 stood at Rs16.0bn higher           
compared to ~Rs13.61bn in Mar’26 due to higher receivables with higher sales, which should get optimised over the 
quarters, (iv) the higher depreciation during the quarter is due to the amortization of intangibles assets acquired for 
the US branded business, which are getting amortized (7-8 years period) 

 

Financials: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Outlook and Recommendations:  
The company has started FY27 on a strong note, delivering broad-based growth across different businesses. The           
performance during the quarter was driven by healthy volume growth, successful new product launches and continued 
execution across key markets. The revenues reported growth of 25.7% y-o-y. India business reported growth of 7% y-o-y 
led by the robust growth across the therapies of gynaecology, gastrology and ophthalmology. The Animal healthcare 
segment also delivered encouraging performance during the quarter; accounting for 22% of the India business revenues. 
Growth is attributed to the expansion in the existing portfolio and better field force productivity. Excluding the vet         
business, India segment has underperformed the market growth; but is expected to be aligned with market growth in 
FY27E. Strong growth was reported by the 49% surge in US formulation sales and robust growth in the API segment,       
supported by new product launches and a healthy pipeline. The Management remains focused on building a                          
differentiated portfolio in complex generics and specialty products, which could support gradual improvements in US 
business over the medium term. Ex-US formulations growth was 17% y-o-y with continued focus on expanding offerings 
and strengthening market reach. The API business reported strong growth of 33% y-o-y and the momentum is expected 
to continue going forward as well. The gross margins came in lower at 71.1% as the Middle East crisis led to uptick in 
solvent prices coupled with product mix and the debottlenecking taken up for the maintenance/upgrade of the ophthal 
line; shutdown was taken that led to under absorption of costs. The Management however feels 70-75% the range for 
gross margins in the near term. The Ebitda margins came in at 15.4% for the quarter; although on the lower side                      
impacted by the expenses related to the branded business in the US; but in the trajectory of better operating leverage. 
The post R&D Ebitda increased 21% from the previous year; supported by operating leverage expansion amid planned 
strategic expansion in the US branded business and R&D pipeline focusing on peptide development and increased filings. 
The company has maintained the earlier target; with 16% in FY26 and the core will improve to high teens, offset by the        
margin dilution by US branded business by 150bps. The overall profits reported growth of 12.1% y-o-y. The company has 
revised the outlook towards the US business; announced plans to introduce more than 15 new products in the US           
market in FY27E.  The new launches and the branded business would also start contributing in the next year to the                 
overall US business growth. For the company as a whole, low double to mid teen range of growth is chalked on the                   
revenues front in FY27E. Overall, growth ahead would be fuelled by new product launches and scaling up of existing 
products in focus markets of US and India coupled with meaningful investments in R&D. We have achieved our target of 
Rs800 and recommend to book 15% profits for a revised target of Rs900. 

Performance (Q1FY27) 

Q1FY27 Result (Rs mn) Jun-26 Jun-25 y-o-y Mar-26 q-o-q FY26 FY27E 

Total Revenue 21498 17107 25.7% 18477 16.3% 73449 85551 

EBITDA 3319 2813 18.0% 2279 45.6% 11185 13175 

Other Income 149 65 - 255 (41.5%) 544 644 

Interest 276 235 17.4% 226 22.4% 936 1005 

Depreciation 977 738 32.5% 886 10.3% 3186 3651 

Exceptional Items -   - - 248 - (670) - 

Tax 495 365 35.7% (829) - 231 1741 

Net Profit after share of       
P/L of Asso. & JV & NCI 

1731 1544 12.1% 2027 (14.6%) 6748 7464 



DISCLAIMERS AND DISCLOSURES- 
 
Progressive Share Brokers Pvt. Ltd. and its affiliates are a full-service, brokerage and financing group. Progressive Share Brokers Pvt. Ltd. (PSBPL) along with its affiliates are participants in                   
virtually all securities trading markets in India. PSBPL started its operation on the National Stock Exchange (NSE) in 1996. PSBPL is a corporate trading member of Bombay Stock Exchange            
Limited (BSE), National Stock Exchange of India Limited (NSE) for its stock broking services and is Depository Participant with Central Depository Services Limited (CDSL) and is a member of                             
Association of Mutual Funds of India (AMFI) for distribution of financial products.  
 
PSBPL is SEBI registered Research Analyst under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration No. INH000000859/Research Analyst BSE Enlistment No. 5049. PSBPL hereby 
declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years. PSBPL has not been debarred from 
doing business by any Stock Exchange/SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time. 
 
PSBPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the 
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views                     
expressed in this report.  
 
Other disclosures by Progressive Share Brokers Pvt. Ltd. (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company (s) 
covered in this report-: 
 
· PSBPL or its associates financial interest in the subject company: NO 
 
· Research Analyst (s) or his/her relative's financial interest in the subject company: NO 
 
· PSBPL or its associates and Research Analyst or his/her relative's does not have any material conflict of interest in the subject company. The research Analyst or research entity (PSBPL) has not 
been engaged in market making activity for the subject company. 
 
· PSBPL or its associates actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research                  
Report: NO 
 
· Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication 
of Research Report: NO 
 
· PSBPL or its associates may have received any compensation including for brokerage services from the subject company in the past 12 months. PSBPL or its associates may have received           
compensation for products or services other than brokerage services from the subject company in the past 12 months. PSBPL or its associates have not received any compensation or other 
benefits from the Subject Company or third party in connection with the research report. Subject Company may have been client of PSBPL or its associates during twelve months preceding the 
date of distribution of the research report and PSBPL may have co-managed public offering of securities for the subject company in the past twelve months. 
 
· The research analyst has served as officer, director or employee of the subject company: NO 
 
· Registration granted by SEBI and certification from NISM is in no way guarantee performance of the intermediary or provide any assurance of returns to investors 
 
PSBPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our sales people, traders, and other                               
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary 
trading and investing businesses (if any) may make investment decisions that may be  inconsistent with the recommendations expressed herein. In reviewing these materials, you should be 
aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important 
information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or intended for distribution to or 
use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution publication, availability or use would be contrary 
to law or regulation or which would subject PSBPL or its group companies to any registration or licensing requirement within such jurisdiction. If this document is sent or has reached any      
individual in such country, especially, USA, the same may be ignored. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. None of the 
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of PSBPL. All      
trademarks, service marks and logos used in this report are trademarks or registered trademarks of PSBPL or its Group Companies. The information contained herein is not intended for        
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise 
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before 
investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
 
Terms & Conditions: 
 

This report has been prepared by PSBPL and is meant for sole use by the recipient and not for circulation. The report and inf ormation contained herein is strictly confidential and may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of PSBPL. The report is 
based on the facts, figures and information that are considered true, correct, reliable and accurate. The information is obta ined from publicly available media or other sources believed to be 
reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implie d, is made as to its accuracy, completeness or correctness. All such 
information and opinions are subject to change without notice. The report is prepared solely for informational purpose and its at the discretion of the clients to buy or sell or subscribe for      
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. PSBPL will not treat recipients as 
customers by virtue of their receiving this report. 
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