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Sector: Diversified Commercial Ser. RESULT REVIEW Q1FY27 Declared On: 27 July 2026

Nesco Limited

RECOMMENDATION SNAPSHOT

*CMP MCap (Rsbn) Recommendation Target Potential Upside

Rs1048 73.8 Accumulate Rs1500 43%

*as on 28th July, 2026

About the Company:

Established in 1939 April as the New Standard Engineering Co. Ltd. (NSE), the company is known as a pioneer in the tool
manufacturing segment, as it brought into the domestic market, world class processes and designs for the manufacture
of a number of engineering products. Different equipments such as forging hammers and presses, blowroom lines and
high production cards for the textile industry; and sucker rod pumps for on-shore oil recovery were some of the main
product lines of the company that emerged as market leaders. To reflect on the different new avenues that the company
was entering, the promoters of the New Standard Engineering Company, decided to change the name of the company to
Nesco Limited (Nesco). This was done to reflect the transformation of the company from a pure engineering play to a
diversified player in the services segment. Mr. Krishna Patel is the Chairman and Managing Director of the company.

Results: Quick Glance:

e The net sales for the quarter reported a growth of 9.5% to Rs2,118mn as compared to Rs1,933mn in the same quarter
last year

e The Ebitda margins stood at 48.3% as compared to 57.1% in the comparative quarter last year

e The company reported profit of Rs1000mn as compared to Rs961mn in the same quarter last year

o The EPS for the quarter stood at Rs14.19 as compared Rs13.64 in the corresponding period of last year

Division-wise Performance:

e Nesco IT Park: clocked revenues of Rs984mn as against Rs985mn in Q1FY26, drop of 0.1% on a y-o-y basis

e BEC and Indabrator: During the quarter, the segment reported revenues of Rs446mn as against Rs404mn in Q1FY26,
growth of 10.4% on a y-o-y basis. The Indabrator division clocked revenues of Rs111mn for the quarter, growth of
49.7% on a y-o-y basis

o Nesco Foods: reported revenues of Rs577mn as compared to Rs470mn in the comparative quarter

e Wayside Amenities: The awarded projects include (i) Hyderabad-Visakhapatnam Expressway (Khammam-Devarapalli
Section) comprising of 4 sites where the possession has been taken. (ii) Bengaluru-Chennai Expressway Corridor (Phase
Il) comprising 3 sites (LOA for 2 sites has been surrendered back) (iii) Raipur-Visakhapatnam Expressway comprising of
4 sites (surrendered)

Financials:
Performance (Q1FY27)

Q1FY27 Result (Rs mn) Jun-26 Jun-25 y-0-y Mar-26 q-0-q FY26 FY27E
Total Revenue 2118 1933 9.5% 2516 (15.8%) 9321 10641
EBITDA 1024 1103 (7.2%) 1179 | (13.2%) | 4904 5597
Other Income 436 281 55.1% 205 - 995 1073
Interest 73 38 93.1% 83 (12.2%) 252 272
Depreciation 117 109 7.4% 137 (14.9%) 491 500
Exceptional Items 0 0 - 0 - 0 0
Tax 271 277 (2.2%) 234 15.7% 1029 1268
Net Profit 1000 961 4.0% 931 7.4% 4127 4629

Outlook and Recommendations:

The company has reported stable revenue expansion reporting growth of 9.5% y-o-y. The margins came in lower at
48.3% for the quarter due to increase in the expenses; which did restrict PAT growth at 4% y-o-y. However, 7.5% q-0-q
growth highlights steady recovery. On the segmental front, the Realty segment growth was flat with revenues of
Rs984mn, compared to Rs985mn in the same quarter last year.
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Nesco Limited

Outlook and Recommendations (contd.):

The planned development of Tower-2 at Nesco IT Park, will add premium office space and a large hotel facility
(self-managed premium 5-star hotel having 732 premium rooms and suite and a ~172 service apartments with ARR
chalked of Rs15,000 per night) while turning the campus into a self-contained destination. Tower-2 work has been
commenced adding to the long-term growth pipeline of the company; project expected to be completed in ~60 months
with an estimated investment of Rs35bn. In terms of tower 3 and 4 (having 17.70lakh sq ft chargeable area of which 6.6
lakh sq ft is in tower 3 and 11.1 lakh sq ft in tower 4); which has 13 clients in each of the towers; the occupancy stands at
100%. The average rent is around Rs180 per sq/per month; (ranges between Rs150-210 per sq/per month). Both the
towers consume 14% and 18% FSI of the permissible (which excludes the BEC). With regard to the BEC segment (housing
5 exhibition halls and 3 banquet halls), it reported growth of 10.4% y-o-y. After hall-6, renovation of hall 1 is in process to
be followed by halls 2 and 3 to be fused into one which would be hall2; capex of Rs2bn for the same. Most of the capex
plans across segments would be through internal accruals; debt being the last mile top up or requirement; company
continues to be net debt free. Nesco foods continued with its growth momentum reporting growth of 22.7% y-o-y. The
company has 12 well known restaurants, gaming zone and three large food courts, as part of this segment. Further, it is
complemented with catering services (both indoor and outdoor services) that provide customised end-to-end hospitality
solutions. It stands strong with 8 inhouse brands and partnership with 50 renowned food brands. The company has
initiated work for its in-house event décor, a service line extension of the foods division; scaling the gourmet craft
catering; and expanded My Water Box, the alkaline packaged water brand, in the premium hydration market. In terms
of the way side amenities segment, construction is progress across 4 sites in Hyderabad; attempt of Nesco to redefine
conventional highway stops. The operations are expected to start by end of the financial year. There has been some
surrendering done as the commercial feasibility had reduced; led to financial impact of Rs12.515mn that has been
charged to the June’26 P&L. The increasing govt investment across the highways and expressways is adding to
opportunities for Nesco in this segment. The company is working towards transforming the traditional stops to vibrant
hubs for fuel and hospitality. Furthermore, the company is looking at fetching revenues via addition of opportunities
arising from the businesses of operating amusement centers, sports complexes, gaming zones (currently one is
operational), entertainment venues, recreation centers for various business activities including adventurous experiences,
simulative games, virtual reality (VR) games, etc. Over the next 2-3 years the triggers of growth would come from the
construction of Tower 2, the expanding WSA business, growth in foods and events business and the overall expansion
across newer geographies. The company is striving to be the preferred brand across every sector that is present in. The
strong balance sheet, debt free stand, healthy cash flow generation coupled with a diversified pipeline of businesses
backed by strong brand equity, robust operating model provides a unique opportunity to leverage the upcycle. At the
current valuations we maintain an accumulate on the stock for a target of Rs1500.
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DISCLAIMERS AND DISCLOSURES-

Progressive Share Brokers Pvt. Ltd. and its affiliates are a full-service, brokerage and financing group. Progressive Share Brokers Pvt. Ltd. (PSBPL) along with its affiliates are participants in
virtually all securities trading markets in India. PSBPL started its operation on the National Stock Exchange (NSE) in 1996. PSBPL is a corporate trading member of Bombay Stock Exchange
Limited (BSE), National Stock Exchange of India Limited (NSE) for its stock broking services and is Depository Participant with Central Depository Services Limited (CDSL) and is a member of
Association of Mutual Funds of India (AMFI) for distribution of financial products.

PSBPL is SEBI registered Research Analyst under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration No. INHO00000859/Research Analyst BSE Enlistment No. 5049. PSBPL hereby
declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years. PSBPL has not been debarred from
doing business by any Stock Exchange/SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.

PSBPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report.

Other disclosures by Progressive Share Brokers Pvt. Ltd. (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company (s)
covered in this report-:

- PSBPL or its associates financial interest in the subject company: NO
- Research Analyst (s) or his/her relative's financial interest in the subject company: NO

- PSBPL or its associates and Research Analyst or his/her relative's does not have any material conflict of interest in the subject company. The research Analyst or research entity (PSBPL) has not
been engaged in market making activity for the subject company.

- PSBPL or its associates actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research
Report: NO

- Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication
of Research Report: NO

- PSBPL or its associates may have received any compensation including for brokerage services from the subject company in the past 12 months. PSBPL or its associates may have received
compensation for products or services other than brokerage services from the subject company in the past 12 months. PSBPL or its associates have not received any compensation or other
benefits from the Subject Company or third party in connection with the research report. Subject Company may have been client of PSBPL or its associates during twelve months preceding the
date of distribution of the research report and PSBPL may have co-managed public offering of securities for the subject company in the past twelve months.

- The research analyst has served as officer, director or employee of the subject company: NO
- Registration granted by SEBI and certification from NISM is in no way guarantee performance of the intermediary or provide any assurance of returns to investors

PSBPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our sales people, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses (if any) may make investment decisions that may be inconsistent with the recommendations expressed herein. In reviewing these materials, you should be
aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important
information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or intended for distribution to or
use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution publication, availability or use would be contrary
to law or regulation or which would subject PSBPL or its group companies to any registration or licensing requirement within such jurisdiction. If this document is sent or has reached any
individual in such country, especially, USA, the same may be ignored. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. None of the
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of PSBPL. All
trademarks, service marks and logos used in this report are trademarks or registered trademarks of PSBPL or its Group Companies. The information contained herein is not intended for
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before
investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Terms & Conditions:

This report has been prepared by PSBPL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of PSBPL. The report is
based on the facts, figures and information that are considered true, correct, reliable and accurate. The information is obtained from publicly available media or other sources believed to be
reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such
information and opinions are subject to change without notice. The report is prepared solely for informational purpose and its at the discretion of the clients to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. PSBPL will not treat recipients as
customers by virtue of their receiving this report.

Registered Office Address: Compliance Officer:

Progressive Share Brokers Pvt. Ltd, Ms. Mamatha Poojari,

122-124, Laxmi Plaza, Laxmi Indl Estate, Email: compliance@progressiveshares.com,
New Link Rd, Andheri West, Contact No.:022-40777500
Mumbai-400053, Maharashtra Grievance Officer:
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