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About the Company: 
The Bharat Rasayan Limited (BRL), the flagship company of the Bharat group, was incorporated in 1985. The company is            
engaged in the manufacturing of technical grade pesticides, which in turn is used from manufacturing of formulations for 
agrochemical industry. While the corporate headquarters are in New Delhi, the manufacturing units are located in     
Bahadurgarh and Rohtak (Haryana), Dahej (Gujarat), Kathua (J&K) and Kala Amb (H.P). Currently, BRL has two                
manufacturing plants equipped with state-of-art process systems located in the states of Haryana and Gujarat. The          
Gupta family, Mr. S.N. Gupta, Mr. M.P. Gupta and Mr. R.P. Gupta are the promoters of the company. 
 

Results: Quick Glance:  

• The net sales for the quarter under review grew flat by 0.5% to Rs3,080mn as compared to Rs3,065mn in Q4FY25 

• The Ebitda margins for the quarter under review stood at 16.3% as against 13.1% in Q4FY25 

• The net profit (considering share of P&L of JV) came in at Rs382mn as against Rs251mn in Q4FY25 

• The EPS for the quarter under review stood at Rs22.95 as compared to Rs60.48 in the corresponding period last year 

• For the full year, the revenues have reported a growth of 5.9% on a y-o-y basis. The Ebitda margins stood at 16.0% as 
compared to 14.9% in FY25. Net profit reported growth of 3.4% on a y-o-y basis. The EPS for the year stood at Rs87.67 
as compared to Rs84.79 in FY25 

• The Board has recommended a final dividend of Rs0.50 per share of FV of Rs5 each 
 

Financials: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Outlook and Recommendations: BRL has been a consistent performer with modest topline growth but the margins      
continue to expand. It continues to be the strongest player in the industry; and this is despite a weak agrochemical cycle. 
The company has been able to survive the downcycle comfortably with low refinancing risk and strong supplier                       
credibility while trying to capture the distressed opportunities with a strong cash war chest. On the working capital, the 
company continues to show better collection ability, with slightly higher inventory which is kept as a backup for supply 
chain disruptions, if any. Furthermore, the inventory pile up is also higher attributed to the upcoming seasonal sales. 
The JV continues to report forex losses which cannot be mitigated to a larger extent; while the company continues to 
remain relatively conservative in disclosures to the investor community. There are a number of products which are                 
currently under development mode for the JV, which are initially anticipated to be supplied by BRL and then after 4-6 
quarters supplied via the JV. The company continues to cater to some of the marquee customers in the industry like                    
Nissan, Mitsui and Sumitomo. In addition to this, the other partnership with Mitsui & Co. and Nippon Soda Co. Ltd 
(under the JV Bharat Certis AgriScience Ltd) is anticipated to deliver stable revenues for the crop protection solutions in 
the domestic as well as the international market. The main focus of the company is to scout for export opportunities in 
Europe, America and Japan; BRL is also looking at adding more Japanese products to its portfolio which can be seen in 
the exports data of the last 2-3 quarters. 

RECOMMENDATION SNAPSHOT 

*CMP MCap (Rsbn) Recommendation Target Potential Upside 

Rs1487 24.7 Buy Rs2500 68% 

Performance (Q4&FY26) 

Q4&FY26 Result (Rs mn) Mar-26 Mar-25 y-o-y Dec-25 q-o-q FY26 FY27E y-o-y FY25 

Total Revenue 3080 3065 0.5% 2705 13.9% 12418 13288 5.9% 11730 

EBITDA 501 402 24.7% 428 17.2% 1991 2126 13.9% 1749 

Other Income 156 61 - 95 64.2% 412 504 58.4% 260 

Interest 9 12 (23.1%) 14 (33.1%) 46 51 (2.8%) 47 

Depreciation 68 72 (5.6%) 67 1.2% 264 286 (2.3%) 270 

Exceptional Items (55)  - - 15 - (188) 0 -  - 

Share of Profit (10) (33) - 60 - 28 158 (82.3%) 42 

Tax 133 94 41.2% 117 14.3% 477 585 8.1% 441 

Net Profit 382 251 51.8% 400 (4.7%) 1457 1750 3.4% 1409 
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Outlook and Recommendations (contd.):  
As mentioned in our previous notes as well, BRL continues to focus on R&D, securing more registrations for good quality 
products while concentrating only on the bottom line; many of these new additions are expected to be high value, but 
low volume products. BRL continues to focus on better chemistries/better products for its key customers from the                  
Japanese counterparts. The company is looking for opportunities in both generic as well as patented products which can 
also lead to margin expansion in quarters to come. The company is currently witnessing a rejig at the higher                             
Management levels which invites succession transition risks as well. Skills of the new members, of the family run                     
business, will need time to strategize and fructify the operational responsibilities/strength. BRL continues to grow as one 
of the high-quality technical agrochemical manufacturers in India with strong process chemistry capability, exceptionally 
good balance sheet strength, superior return profile with solid operational skills. It is a good compounder of wealth                
owing to a number of factors which support growth including the new molecule pipeline, scaleup of the export business 
scale-up, backward integration, monetisation of the capacity monetization, gains from China+1 strategy, better product 
mix, stronger pricing power as well as the management succession quality. We continue to maintain our target price of 
Rs2500. 
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