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Sector: Healthcare Services RESULT REVIEW Q1FY26 Declared On: 17 July 2025

Vimta Labs Limited

RECOMMENDATION SNAPSHOT

*CMP MCap (Rsbn) Recommendation Target Potential Upside

Rs525 23.35 Accumulate Rs625 19%

*as on 21st July, 2025

About the Company:

Vimta Labs Limited (Vimta), headquartered in Hyderabad was established in 1984. It is India's most comprehensive,
contract research and testing organization, providing wide range of services to pharmaceuticals, biopharmaceuticals,
food, consumer products, agrochemical, healthcare, medical device and many other industries. The business landscape
includes analytical, clinical, preclinical services to life sciences industries; quality and safety testing for food and beverage
industries; and environment services to a wide spectrum of industries. The company has been supporting many national
and overseas companies for more than three decades, for their third party testing, research and outsourcing needs.
With a highly diverse, multi-disciplinary team of 1000+ employees, including scientific and technical professionals, the
company’s expertise and high standards of quality systems have enabled it to partner with global market leaders, as well
as small, medium and virtual companies, across industries. Ms. Harita Vasireddi is the Managing Director.

Results: Quick Glance:

o The total revenue for the quarter grew by 30.3% to Rs976mn as compared to Rs749mn in the same quarter last year
e The Ebitda margin for the quarter under review stood at 34.5% as against 34.6% in Q1FY25

e The company reported a net profit of Rs189mn as against Rs139mn in the comparative quarter

e The EPS for the quarter under review stood at Rs4.25 as compared to Rs3.14 in the corresponding period of last year

Conference Call Highlights:

e In terms of Indian market opportunities, the pharmaceutical & analytical market is expected to grow at a CAGR of
~10.7% by 2030, preclinical: CAGR of ~11.4% by 2030, food testing: CAGR of ~8.9% by 2033, environment testing: CAGR
of ~8.1% by 2030 and electronics testing: CAGR of ~8.6% by 2028

e On the segmental performance, the Pharma continues to be the major contributor (~65-70%) to the revenues followed
by foods segment (~20% contribution to revenues) while the balance 10% is from electronics and environmental
testing business segments

e For CRO industry, the clinical trial pipeline is very encouraging for Vimta wherein the company had already undertaken
its 1st trial for a client last year. In addition to this, the company has witnessed decent enquiries as well in the last
quarter of which some of them are in final stages of conversion while overall the pipeline is progressing well. There has
been a healthy traction for pharma across pre-clinical and clinical research with immense opportunities to unfold.
Vimta offers services for clinical trials from phase 1 to phase 4 and post market surveillance solutions

e Foods segment: The segment has reported consistent growth. The Management has indicated of opening a new
food lab in Andhra Pradesh to cater to the demand needs. The JNPT food lab has stabilised and meets the internal
estimates of the company

e The electronic and electricals (E&E) segment reported stable performance in Q1FY26. The second EMI/EMC chamber
has been installed and qualified during the quarter under review; both these chambers will be a part of the new
building. The Management foresees this business segment as a sunrise industry with major thrust particularly from
defence and telecom anticipated over the next couple of years (where Hyderabad is the major hub). The regulations
are being developed and the industry is expected to have good growth opportunities over the medium to long term

e The exports have increased from ~Rs866mn in FY24 to ~Rs1,364mn in FY25; this was primarily led by pharma services
across pre-clinical, clinical as well as analytical services. The Management has indicated this segment to be a focus area
going forward as well

e Inspections: The company successfully completed USFDA GCP inspection with zero Form 483 observations and
received letter of cGMP compliance from ANSM (EMA) during the quarter under review

e For the biologics CDMO business, the Management has indicated of having already commenced its work with few
pharma clients for new product developments (small molecule peptides and biologics), and analytical services. The
equipment procurement has already been initiated and the commercialisation is expected from Q1FY27. In terms of
competition, there are leading companies in the CRDMO space but for Vimta in specific, the company benefits in terms
of offering end-to-end solutions which provides opportunities across the globe. As far as challenges are concerned; the
Management has indicated that the Indian market is yet to see traction for biologics (as the focus is more towards
peptides); the facility will be utilised for peptide as well as biologics. The CRDMO industry is growing at a rate of
~9-13% at the global level
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Conference Call Highlights (contd.):

e For tariff related concerns, it would be a wait and watch in context to the impact on exports. With regard to putting up
a facility in the US, at present there are no plans as indicated by the Management

e Financials: (i) the total debt as of 30th June, 2025 stood at Rs70.3mn, (ii) cash and cash equivalents including other
bank balance stood at Rs150mn as of 30th June, 2025, (iii) total capex spend/outgo as of 30th June, 2025 stood at
Rs241.2mn. For FY26E, the capex chalked is “Rs1000mn; of which ~30% will be directed towards contract research and
biologics, new equipments, replacement, digitisation and automation, (iv) the Management has reiterated its earlier
guidance of achieving an exit run-rate of Rs1,250mn per quarter from Q4FY26 onwards, however with additional
capacity addition alongwith redesigning initiatives for some labs (this has costs associated with it), the Management
expects the margins to be impacted by ~1-2% from the upcoming quarter but will stabilise over time

Financials:
Performance (Q1FY26)
Q1FY26 Result (Rs mn) Jun-25 Jun-24 y-0-y Mar-25 q-0-q FY25 FY26E
Total Revenue 976 749 30.3% 944 3.3% 3440 3973
EBITDA 337 259 29.9% 330 2.0% 1219 1380
Other Income 17 7 - 16 6.6% 42 42
Interest 3 5 (33.3%) 4 (28.1%) 19 15
Depreciation 99 80 23.6% 92 7.1% 353 395
Tax 64 43 49.4% 67 (5.1%) 222 271
Net Profit 189 139 35.9% 183 3.1% 668 741

Outlook and Recommendations:

The company has started the financial year on a strong note with highest ever quarterly revenue reported with a growth
of ~30.3% majorly led by pharmaceutical & food contract research and testing services offered by the company. Split of
revenues across the business segments of Pharma (~65-70%), food testing (~20%), electronic and environmental testing
(~10%) largely remains the same. The Ebitda margins in Q1FY26 have remained more or less flat at ~34.5% despite the
overall cost pressures. In terms of the growth across the different segments; the Management has indicated that
demand across the major contributing segment of Pharma continues to be healthy with increased traction in clinical and
analytical services, supported by capacity expansion and deeper client engagements. The food testing segment also is
portraying consistent growth and the company has opened a new food lab in Andhra Pradesh to meet the demand. The
food samples from JNPT have also stabilized and are meeting the company expectations. On the clinical trials, which is
relatively a new venture for Vimta, one trial was successfully completed in FY25 and the company is in the process of
on-boarding more clients in FY26E as the pipeline of enquiries is encouraging. The new segment addition of biologics
CR&D (initial investment of Rs500mn) would be a growth story with the evolving needs of the biopharmaceutical sector;
Vimta already having peptide and biosimilar related comprehensive capabilities. The electronic and testing segment is on
the growth trajectory with the addition of the second chamber to double capacity for the segment. The performance has
been stable for the quarter; with future prospects being strong through the major push coming from defence (catering
to indigenization) and telecom segment. As it is a sunrise industry and with regulations being developed, there shall be
opportunities in times to come. There has been traction seen in the exports mostly in Pharma services covering
pre-clinical, clinical as well as GMP related works. With regard to guidance, the company has reiterated that the revenue
target of Rs5bn by FY26E was chalked based on robust growth contribution factored from the diagnostic business; which
is now hived off as it didn't work as per expectations; there has been change in vision to achieve exit run-rate of
Rs1,250mn per quarter from Q4FY26 onwards. For the margins, with the increased capacity and according ramp up
being undertaken, pressure of ~1-2% on the Ebitda margins can be expected from the current quarter which would
stabilize with time. The company has capex plan of Rslbn with almost 30% to be deployed towards the biologics CR&D,
equipment replacement and purchases coupled with digitalization and automation. The company has been focusing on
continuous innovation and measures to improve efficiencies. Vimta has declared a bonus of 1:1 indicating the strong
financial position and growth confidence. Overall, the Management continues to be optimistic about the strategic
direction coupled with robustness of service offerings which can drive sustainable growth going forward. We maintain an
Accumulate on the stock for an adjusted target of Rs625.
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DISCLAIMERS AND DISCLOSURES-

Progressive Share Brokers Pvt. Ltd. and its affiliates are a full-service, brokerage and financing group. Progressive Share Brokers Pvt. Ltd. (PSBPL) along with its affiliates are participants in
virtually all securities trading markets in India. PSBPL started its operation on the National Stock Exchange (NSE) in 1996. PSBPL is a corporate trading member of Bombay Stock Exchange
Limited (BSE), National Stock Exchange of India Limited (NSE) for its stock broking services and is Depository Participant with Central Depository Services Limited (CDSL) and is a member of
Association of Mutual Funds of India (AMFI) for distribution of financial products.

PSBPL is SEBI registered Research Analyst under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration No. INHO00000859/Research Analyst BSE Enlistment No. 5049. PSBPL hereby
declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years. PSBPL has not been debarred from
doing business by any Stock Exchange/SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.

PSBPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report.

Other disclosures by Progressive Share Brokers Pvt. Ltd. (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company (s)
covered in this report-:

- PSBPL or its associates financial interest in the subject company: NO
- Research Analyst (s) or his/her relative's financial interest in the subject company: NO

- PSBPL or its associates and Research Analyst or his/her relative's does not have any material conflict of interest in the subject company. The research Analyst or research entity (PSBPL) has not
been engaged in market making activity for the subject company.

- PSBPL or its associates actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research
Report: NO

- Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication
of Research Report: NO

- PSBPL or its associates may have received any compensation including for brokerage services from the subject company in the past 12 months. PSBPL or its associates may have received
compensation for products or services other than brokerage services from the subject company in the past 12 months. PSBPL or its associates have not received any compensation or other
benefits from the Subject Company or third party in connection with the research report. Subject Company may have been client of PSBPL or its associates during twelve months preceding the
date of distribution of the research report and PSBPL may have co-managed public offering of securities for the subject company in the past twelve months.

- The research analyst has served as officer, director or employee of the subject company: NO
- Registration granted by SEBI and certification from NISM is in no way guarantee performance of the intermediary or provide any assurance of returns to investors

PSBPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our sales people, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses (if any) may make investment decisions that may be inconsistent with the recommendations expressed herein. In reviewing these materials, you should be
aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important
information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or intended for distribution to or
use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution publication, availability or use would be contrary
to law or regulation or which would subject PSBPL or its group companies to any registration or licensing requirement within such jurisdiction. If this document is sent or has reached any
individual in such country, especially, USA, the same may be ignored. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. None of the
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of PSBPL. All
trademarks, service marks and logos used in this report are trademarks or registered trademarks of PSBPL or its Group Companies. The information contained herein is not intended for
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before
investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Terms & Conditions:

This report has been prepared by PSBPL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reprod uced in any form, without prior written consent of PSBPL. The report is
based on the facts, figures and information that are considered true, correct, reliable and accurate. The information is obtained from publicly available media or other sources believed to be
reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such
information and opinions are subject to change without notice. The report is prepared solely for informational purpose and its at the discretion of the clients to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. PSBPL will not treat recipients as
customers by virtue of their receiving this report.
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