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About the Company: 
Paushak Limited (Paushak) is one of the few companies in India (as well as globally) which is engaged in the development 
and manufacturing of phosgene based speciality chemicals which require stringent standards and regulations to be              
followed. Founded in 1972, a part of Alembic Group, Paushak has an experience of more than three decades in phosgene 
chemistry. Phosgene related products and intermediates have a number of applications in the segment of                            
pharmaceutical, agrochemical and performance chemicals. The company also undertakes toll/contract manufacturing for 
phosgenation to produce carbamoyl chloride, isocyanate, chloroformates and urea. Paushak is a manufacturer and                
exporters of isocyanates, chloroformates, carbamoyl chlorides, chloromethyl isopropyl carbonate. The company has 
proven capability in process development with strong commitment for quality. The manufacturing facility is located at 
Halol, Gujarat. Paushak is promoted by Mr. Chirayu Amin. 
 

Results: Quick Glance:  

• The company has reported net sales of Rs893mn as compared to Rs588mn in Q2FY27, growth of 52.0% 

• The Ebitda margins for the quarter under review stood at 29.5% as compared to 25.2% in Q2FY26 

• The net profit came in at Rs135mn as against Rs86mn in the same quarter last year 

• EPS for the quarter under review stood at Rs5.48 as compared to Rs3.49 in the corresponding quarter last year 

• For H1FY27, the revenues came in at Rs1729mn as compared to Rs1147mn; growth of 50.8% while the PAT stood at 
Rs286mn as against Rs207mn. The EPS came in at Rs11.6 as against Rs8.3 in H1FY26 

 

Financials: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Outlook and Recommendations:  
It has been a strong quarter for the company with revenue growth of 52% on a y-o-y basis accompanied with higher H1 
operating cash flow. The margins stood strong at 29.5% for the quarter, slight compression on q-o-q comparison due to 
higher raw material costs; translating into PAT growth of 56.7% y-o-y. The sequential drop in the profits is attributed to 
the higher tax outgo for the quarter. Furthermore, the overall PAT declined sequentially owing to increased finance costs 
and depreciation as the company continues to carry meaningful borrowings despite a sizable investment portfolio. PBT 
margins contracted despite the rapid growth reported. The balance sheet indicates build-up in the working capital with 
almost 40.7% increase seen in trade receivables as of September 2026; which does appear as a matter of concern,        
however, a number of factors like seasonality, invoicing patterns, customer mix and quarter end shipment timing can 
affect the same. Overall, operational scaling is highlighted as higher volumes translated into stronger profits. Also,                  
mentioned in our previous notes as well, the company is seeing a gradual change in the product mix which is translating 
into better volumes/topline however, the margins are reducing gradually. It is repositioning the operations from a                                                         
niche/spot-market chemical manufacturer to a long-term, relationship driven specialty chemicals or CDMO player. Thus, 
one should not consider the sequential decline as a collapse in core profitability, but a well-planned move to fetch higher 
volumes. 

RECOMMENDATION SNAPSHOT 

*CMP Target Potential Upside MCap (Rsbn) Recommendation 

Rs681 Rs765 12% 16.79 Accumulate 

Performance (Q2FY27) 

Q2FY27 Result (Rs mn) Sept-26 Sept-25 y-o-y Jun-26 q-o-q H1FY27 H1FY26 FY27E y-o-y 

Total Revenue 893 588 52.0% 836 6.9% 1729 1147 2819 50.8% 

EBITDA 264 148 78.0% 257 2.8% 520 327 803 59.3% 

Other Income 20 11 93.3% 32 (35.6%) 52 29 122 76.8% 

Interest 14 0.4 - 14 (0.7%) 27 0.8 55 - 

Depreciation 84 45 88.8% 84 0.2% 169 85 336 97.7% 

Exceptional Items 0 0 - 0 - 0 0 0 - 

Tax 51 27 86.4% 39 30.2% 90 63 118 42.2% 

Net Profit 135 86 56.7% 151 (10.6%) 286 207 418 38.6% 



RESULT REVIEW Q2FY27 Declared On: 16 Oct 2026 Sector: Specialty Chemicals 

  Paushak Limited 

Page No 02 

Outlook and Recommendations (contd.):  
The company operates across pharma, agrochemicals, polymers and specialty applications where many of these                     
products enjoy market leadership position. The business mix consists of Pharma contributing ~60% of the total revenues 
while the share of the agro products is anticipated to increase with the launch of new products. The new facilities have 
started stabilizing and benefits of the same are reflected in the Q2FY27 volume growth. Capacity is available and the 
Management expects further optimization in the long run. The benefits of these investments are anticipated to become 
visible gradually with process improvement, yield enhancement and technology upgrades for better throughput                         
efficiencies. 
Paushak continues to report good cash generation and there appears to be sufficient evidence to assess forward growth 
visibility. As the Pharma sector as a whole is showing some signs of recovery, the same can benefit the company in the 
long run. In addition to this, sometimes contracts with high value, but low volumes can help fetch higher margins. The 
company is consistently working on larger volume agrochemical and CDMO segments where the operating margins are 
anticipated to decline; however, the absolute profits may increase. Value creation is expected to depend on scale and 
asset turns rather than maintaining historical margin profiles. The Management expects the incremental asset turns of 
~0.8-1.25x from the recent investment being made which is decent for a company the size of Paushak. The Management 
has been candid in stating that they intend to work towards reducing the exposure to commoditized markets and is                  
focusing on fetching long term customer relationships with higher earnings visibility. As the new facilities stabilize, the 
overall asset utilization is likely to improve with all the triggers mentioned above; we continue to maintain our target 
price of Rs765. 
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