O "PREIGRESSIVE®

Your Progress Our Periority...
Equities | Derivatives | Commodities | Currency | PMS | Depository | Mutual Funds | NBFC | e-Broking

Sector: Other Textile Products RESULT REVIEW Q1FY27 Declared On: 13 Aug 2026

Welspun Living Limited

RECOMMENDATION SNAPSHOT

*CMP MCap (Rsbn) Recommendation Target Potential Upside

Rs178 167.6 Accumulate Rs200 13%

*as on 18th Aug, 2026

About the Company:

Welspun Living Limited (WLL) is a global leader in home textiles, technical/advanced textile and flooring solutions. The
company is ranked as No.1 towel and bath rug exporter from India and enjoys top two position in bed sheets globally.
WLL has consistently evolved to adapt to emerging market trends. The key owned brands include SPACES which caters to
the Indian premium home textiles segment, and WLL Health, focused on hygiene and wellness solutions. The
manufacturing facilities are located at 4 key locations; two in Gujarat, (Anjar and Vapi), a dedicated flooring unit in
Telangana, and a state-of-the-art pillow factory in the US. WLL exports to more than 60 countries with strong
relationship with leading global retailers. WLL owns ~47 patented technologies and employs an R&D team of ~80
members. WLL draws strength from the experience and competence of Chairman Mr. Balkrishna Goenka and MD/CEO
Ms. Dipali Goenka.

Results: Quick Glance:

e The net sales for the quarter reported a growth of 23.6% to Rs27,955mn as compared to Rs22,606mn in the same
quarter last year

e The Ebitda margins for the quarter under review stood at 11.5% as compared to 9.9% in the comparative quarter last
year

e The company reported profit of Rs1626mn as compared to Rs893mn in the same quarter last year

e The EPS for the quarter stood at Rs1.69 as compared to Rs0.92 in the corresponding period of last year

Conference Call Highlights:

e The domestic business reported a growth of ~21.3% on a y-o-y basis wherein Welspun and Spaces continued to
strengthen their presence across key channels (B2B and B2C both reported a double-digit growth). The Management
targets a domestic retail revenue for Welspun and Spaces at “Rs10bn. Home textiles sales came in at Rs26.8bn;
growth of 26.2% on a y-o-y basis and the segment contributes ~93% of the overall revenues. The Ebitda margins under
this have seen an improvement both on a y-o-y and on a sequential basis. The flooring segment sales came in at
Rs1880mn; drop of 3.1% on a y-o-y basis. The margins under this segment have however, seen an expansion
sequentially as well as on a y-o-y basis. The Management expects the flooring margins to remain at ~10% owing to a
strategic shift towards soft floorings alongwith partnerships. Under the home textile, the capacity and utilisation stood
as: bath linen (20,048 MT, 83%), bed linen (16.1 mn mtrs, 60%) and rugs & carpets (2.2 mn mtrs, 74%)

Under the advanced textile, the capacity and utilisation stood as: Spunlace (3,333MT, 48%), Needle Punch (275MT,
36%) and Wet Wipes (4.6 mn packs, 18%). For flooring segment, the capacity stood at 1.8 mn sq. mtrs, 40% utilisation
whereas the pillow Nevada facility in the USA had a capacity of 1.4 mn pieces, 55% utilisation. This facility had fully
commenced its operations w.e.f. 15th June 2026. The Management stated that the US onshore pillow revenue is on
track to double to ~USD60mn in FY27E (the growth in Q1FY27 was reported at 2.3x). For its Ohio pillow facility, the
capacity utilisation stood at ~¥81% during the quarter under review

In the branded business, Christy delivered 16% growth which was led by a strong performance in the UK, expanding
presence in the Middle-East and growing traction in the US. Welhome brand is gaining an increased acceptance across
North America, Japan and newer markets. The Management expects the global branded business revenue target at
~USD100mn

The innovation-led sales grew 16% during the quarter and contributed ~25% of the sales. The non-US sales
contribution came in at ~41%

During the quarter under review, the UK and European business registered a 20%+ growth and going ahead the
Management expects to deliver a double-digit growth in the UK business

With regard to tariff refunds, the Management indicated of process initiation for the eligible claims with the applicable
regulatory adherence and wherever applicable the company has started receiving refunds as well. The Management
indicated of not losing any market share/customer relations during the tariff disruption

For RoSCTL, the scheme is due for termination by September 2026 and the Management did not provide a definitive
outcome but expressed hope for a favorable extension/continuation. In terms of container related concerns, the same
did not have a material impact for the company as WLL has long-term partnerships with freight carriers. Although
market freight rates have increased, the company stated that customer dispatches would not be impacted

Please Turn Over Page No 01



O "PREIGRESSIVE®

Your Progress Our Periority...
Equities | Derivatives | Commodities | Currency | PMS | Depository | Mutual Funds | NBFC | e-Broking

Sector: Other Textile Products RESULT REVIEW Q1FY27 Declared On: 13 Aug 2026

Welspun Living Limited

Conference Call Highlights (contd.):

e On 24th July, 2026, the operations at the manufacturing unit located in Vapi (covered with insurance) were disrupted
due to heavy rains and flooding in the region; even though the operations were partially resumed within a week, the
impact of this is expected in Q2FY27; the Management expects to restore the operations in Q3/Q4FY27; whereas for
the Anjar facility, the same has achieved 100% green power supply from mid-July 2026; at the company level ~79% of
the total power consumption is green based. The Board also approved an investment of Rs1210mn (in July) directed for
debottlenecking and modernization project at its Anjar facility; this would replace the older technology with more
advanced technology and improve plant utilization

e In terms of capex, the Management expects to incur ~“Rs4-5bn in FY27E (inclusive of Anjar investment as well) which
would be indicated for automation, modernization and de-bottlenecking. WLL’s manufacturing network is witnessing
efficiency led by automation, process simplification, Al usage as well as Industry 4.0 tools. The IP portfolio stands with

50 patents
Financials:
Performance (Q1FY27)

Q1FY27 Result (Rs mn) Jun-26 Jun-25 y-0-y Mar-26 q-0-q FY26 FY27E
Total Revenue 27955 22606 23.6% 24354 14.8% 93991 | 105968
EBITDA 3211 2254 42.4% 2491 28.9% 7932 12716
Other Income 327 289 13.2% 158 - 688 981
Interest 344 425 (19.1%) 366 (6.1%) 1615 1319
Depreciation 1004 879 14.3% 1031 (2.6%) 3941 4282
Exceptional Items 0 0 - 0 - 190 0
Tax 578 347 66.5% 190 - 746 1983
Net Profit 1626 893 82.1% 1062 53.2% 2129 6112

Outlook and Recommendations:

The overall performance for the quarter under review was led by growth seen under the home textiles exports, US
onshore pillow operations, branded products, domestic India sales and flooring. In addition to this, the US consumer
market too assisted the overall growth in terms of demand creation especially for the home textiles. The quarter under
review saw a slight moderation on the gross margins (consol level) which was on account of higher cotton and crude oil
related costs. Going ahead the Management expects to more or less retain these gross margin levels. The Ebitda
margins has seen a consistent improvement and stood at 11.5% for the quarter under review; the key contributors to
this was on account of volume recoveries, operating leverage and the disciplined cost structure adopted in the past. This
translated to a PAT growth as well for the quarter under review. For the flooring business, apart from focusing on
improving the profitability, the Management expects to further diversify its presence beyond the US in markets like
Australia and Canada by engaging in strategic partnerships.

The India-UK FTA agreement unfolds new opportunities for WLL whereas for the EU the company is already engaged
with retailers in this market. Specifically, for the UK, the company has already observed an order inflow and the entire
process is gradual with regard to approvals, discussions and confirmations. The company intends to capture the market
share in the UK where at present Pakistan had a huge scope in the home market. The company intends to reduce
the geographic concentration where the US would continue to account for ~50-55% in the medium term whereas the
balance mix would be contributed by the UK, Europe, Japan, India and other markets. The company has demonstrated
organizational flexibility while successfully turning around the flooring business and scaling-up the sleep ecosystem.
Coupled with onshore manufacturing and high growth domestic retail trajectory, WLL is also maintaining disciplined
capital allocation and ROCE improvement. The Management has retained its FY27E guidance for double digit topline
growth and low-teens at the Ebitda margins. WLL is maintaining a careful capital allocation strategy while focusing on
the debottlenecking initiatives. The company has a planned capex of ~“Rs4-5bn for FY27E and a target to improve the
overall RoCE to the low teens in the quarters to come. Overall, the company is prioritizing on the quality of growth and
asset productivity. From a long-term perspective, the company has entered FY27E with stronger demand visibility, a
better cost structure, greater geographic diversification and improving asset utilization. We continue to maintain our
target price of Rs200.
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DISCLAIMERS AND DISCLOSURES-

Progressive Share Brokers Pvt. Ltd. and its affiliates are a full-service, brokerage and financing group. Progressive Share Brokers Pvt. Ltd. (PSBPL) along with its affiliates are participants in
virtually all securities trading markets in India. PSBPL started its operation on the National Stock Exchange (NSE) in 1996. PSBPL is a corporate trading member of Bombay Stock Exchange
Limited (BSE), National Stock Exchange of India Limited (NSE) for its stock broking services and is Depository Participant with Central Depository Services Limited (CDSL) and is a member of
Association of Mutual Funds of India (AMFI) for distribution of financial products.

PSBPL is SEBI registered Research Analyst under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration No. INHO00000859/Research Analyst BSE Enlistment No. 5049. PSBPL hereby
declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years. PSBPL has not been debarred from
doing business by any Stock Exchange/SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.

PSBPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report.

Other disclosures by Progressive Share Brokers Pvt. Ltd. (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company (s)
covered in this report-:

- PSBPL or its associates financial interest in the subject company: NO
- Research Analyst (s) or his/her relative's financial interest in the subject company: NO

- PSBPL or its associates and Research Analyst or his/her relative's does not have any material conflict of interest in the subject company. The research Analyst or research entity (PSBPL) has not
been engaged in market making activity for the subject company.

- PSBPL or its associates actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research
Report: NO

- Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication
of Research Report: NO

- PSBPL or its associates may have received any compensation including for brokerage services from the subject company in the past 12 months. PSBPL or its associates may have received
compensation for products or services other than brokerage services from the subject company in the past 12 months. PSBPL or its associates have not received any compensation or other
benefits from the Subject Company or third party in connection with the research report. Subject Company may have been client of PSBPL or its associates during twelve months preceding the
date of distribution of the research report and PSBPL may have co-managed public offering of securities for the subject company in the past twelve months.

- The research analyst has served as officer, director or employee of the subject company: NO
- Registration granted by SEBI and certification from NISM is in no way guarantee performance of the intermediary or provide any assurance of returns to investors

PSBPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our sales people, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses (if any) may make investment decisions that may be inconsistent with the recommendations expressed herein. In reviewing these materials, you should be
aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important
information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or intended for distribution to or
use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution publication, availability or use would be contrary
to law or regulation or which would subject PSBPL or its group companies to any registration or licensing requirement within such jurisdiction. If this document is sent or has reached any
individual in such country, especially, USA, the same may be ignored. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. None of the
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of PSBPL. All
trademarks, service marks and logos used in this report are trademarks or registered trademarks of PSBPL or its Group Companies. The information contained herein is not intended for
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before
investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Terms & Conditions:

This report has been prepared by PSBPL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reprod uced in any form, without prior written consent of PSBPL. The report is
based on the facts, figures and information that are considered true, correct, reliable and accurate. The information is obtained from publicly available media or other sources believed to be
reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such
information and opinions are subject to change without notice. The report is prepared solely for informational purpose and its at the discretion of the clients to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. PSBPL will not treat recipients as
customers by virtue of their receiving this report.
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Progressive Share Brokers Pvt. Ltd, Ms. Mamatha Poojari,

122-124, Laxmi Plaza, Laxmi Indl Estate, Email: compliance@progressiveshares.com,
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