O "PREIGRESSIVE®

Your Progress Our Periority...
Equities | Derivatives | Commodities | Currency | PMS | Depository | Mutual Funds | NBFC | e-Broking

Sector: Healthcare Services RESULT REVIEW Q4&FY26 Declared On: 06 May 2026

Vimta Labs Limited

RECOMMENDATION SNAPSHOT

*CMP MCap (Rsbn) Recommendation Target Potential Upside

Rs505 22.6 Accumulate Rs650 29%

*as on 07th May, 2026

About the Company:

Vimta Labs Limited (Vimta), headquartered in Hyderabad was established in 1984. It is India's most comprehensive,
contract research and testing organization, providing wide range of services to pharmaceuticals, biopharmaceuticals,
food, consumer products, agrochemical, healthcare, medical device and many other industries. The business landscape
includes analytical, clinical, preclinical services to life sciences industries; quality and safety testing for food and beverage
industries; and environment services to a wide spectrum of industries. The company has been supporting many national
and overseas companies for more than three decades, for their third party testing, research and outsourcing needs.
With a highly diverse, multi-disciplinary team of 1000+ employees, including scientific and technical professionals, the
company’s expertise and high standards of quality systems have enabled it to partner with global market leaders, as well
as small, medium and virtual companies, across industries. Ms. Harita Vasireddi is the Managing Director.

Results: Quick Glance:

e On consolidated basis, the total revenue grew by 15.7% to Rs1092mn as compared to Rs944mn in Q4FY25

e The Ebitda margin for the quarter stood at 36.0% as against 35.0% in the corresponding quarter of last year

e The company reported a net profit of Rs211mn as against Rs183mn in the comparative quarter

e The EPS for the quarter under review stood at Rs4.73 as compared to Rs4.11 in the corresponding period of last year

e For FY26, the revenues came in at Rs4073mn as compared to Rs3440mn; growth of 18.4% while the PAT stood at
Rs775mn as against Rs668mn. The EPS came in at Rs17.4 as against Rs15.0 in FY25

e The Board has recommended dividend of Rs2 per equity share for FY26 subject to shareholders approval

Conference Call Highlights:

¢ In terms of global market opportunities, the pharmaceutical & analytical testing market is expected to grow at a CAGR
of ~8.4% by 2030, preclinical: CAGR of ~8.7% by 2034, food testing: CAGR of ~7.4% by 2030, environment testing: CAGR
of ~4.6% by 2030 and electronics testing: CAGR of ~5.8% by 2030

e With regard to the segmental performance, Pharma has been the largest contributor both through domestic as well as
international customers. The food testing business had a good momentum maintained. Electronic and environmental
testing is scaling as per expectations. The overall broader environment is favourable for the company; keeping in mind
the uncertainties from the macro side. Through compliance and quality Vimta is placing itself strong in the expanding
wellness ecosystem

o The foods segment performance was good for the quarter with the transitioning of labs completed (Pune to Nashik
and shifting to the new LifeScience building). The segment is expected to ramp up going forward as the stringency from
the govt. is increasing in terms of the ingredients (spices in the spotlight) of packaged foods; leading to higher sample
inflows for Vimta

e Environment division has been a defocus area for the company in the near term with no major expectations

e For the electronic and electricals (E&E) testing, the entire scope of services meant for E&E has been accredited by
NABL and certified by TEC (Telecommunication Engineering Centre). FY26 was not exciting due to leadership challenges
faced in the tech as well as business development front which has been resolved and thereby strong momentum is
expected going forward. For the electronics space with Atmanirbhar Bharat leading to indigenizing of defence tools/
vehicles; it calls for high level of testing and with Hyderabad being hub for defence OEMs, Vimta stands strong to
benefit. The Management foresees this business segment as a sunrise industry with major thrust particularly from
defence and telecom anticipated over the next couple of years. The regulations are being developed and the industry is
expected to have good growth opportunities over the medium to long term. To capitalize on the secular tailwinds the
Management has indicated that opening of new laboratories is one way for growth in this segment

e The share of exports has remained stable during the quarter; primarily led by pharma services across pre-clinical,
clinical as well as analytical services. For Q4 the contribution stood at 38% of the revenues

e The company is establishing a subsidiary in US with the intend to maintain a close connect with its customers overseas

e For the company’s foray into the biologics CDMO space, the Management has indicated of already commencing the
work with few pharma clients for new product developments (small molecule peptides and biologics), analytical
services. The process/systems/equipment and people are in place; the company would work on building traction and
onboarding good clients
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Conference Call Highlights (contd.):

e FY27E would be the maiden year of business for biologics and would be attributed to execution learning and
deliverability; hence no significant contribution is penciled from this segment but the long-term potential is significant.
Initially the scope of work would be only contract research; developing products for clients. The company has indicated
of strong enquiries both from Indian markets as well as the US, EU to mention a few. In terms of competition, there are
leading companies in the CRDMO space but for Vimta in specific the company benefits in terms of offering end-to-end
solutions which provides opportunities across the globe for the company. As far as challenges are concerned, the
Management indicated that the Indian market is yet to see traction for biologics (the focus is more towards peptides);
the facility will be utilised for peptide as well as biologics

e Financials: (i) the company has Rs650.6mn as cash balance as on 31st Mar 2026, (ii) the total debt as of 31st Mar, 2026
at Rs33.3mn, continues to be net debt free with D/E for FY26 at 0.01. There has been a substantial reduction in debt
compared to Rs85.15mn in FY25, (iii) the RoE and RoCE stands at 17% and 21% respectively for FY26, (iv) capex
incurred for FY26 stood at Rs998mn. Generally, it is the depreciation of the previous year which is taken as the
minimum capex for the year ahead

Financials:
Performance (Q4&FY26)

Q4&FY26 Result (Rs mn) | Mar-26 | Mar-25 y-o-y Dec-25 g-0-q FY26 FY25 y-o-y FY27E
Total Revenue 1092 944 15.7% 986 10.8% 4073 3440 18.4% 4806
EBITDA 394 330 19.2% 342 15.0% 1415 1219 16.0% 1697
Other Income 28 16 67.7% 18 50.2% 90 42 - 90
Interest 3 4 (26.7%) 2 - 12 19 (38.6%) 7
Depreciation 128 92 38.4% 109 16.8% 438 353 24.0% 475
Exceptional Items 0 0 - 16 - 16 0 - 0
Tax 79 67 18.3% 58 37.1% 264 222 18.9% 328
Net Profit 211 183 15.3% 176 20.1% 775 668 16.1% 976

Outlook and Recommendations:

The year has been of strong execution, resilience and strategic progress for Vimta focusing on its core strength and
laying the foundation for growth ahead. There has been consistent growth throughout the year across the four service
lines of the company. All the segments of preclinical, clinical and analytical have met expectations for the quarter. On the
segmental performance, the Pharma segment and food testing contributed to almost 90% of the revenues and have
been doing well with strong momentum expected going forward as well. Pharma as an industry was strained due to
tariffs in the last year; however, with normalization/reversal of tariffs, the small lull last year is expected to be reversed.
The food testing business was impacted due to the war especially for import testing that Vimta carries out like testing
through NFL. The E&E segment continued to gain traction and had a stable performance for the quarter and the year on
the whole. Environment testing is a small part and not the focus area of the business as the opportunity is not that high.
Overall, it was a decent quarter for the company considering the macro uncertainties and impact of the same. The
company has reported highest ever revenue during a quarter with 15.7% y-o-y growth; and expects to pick up on the
momentum with Rs1200-1300mn run-rate/quarter. The Ebitda margins came in at 36%; which are one of the best in the
industry, despite the higher input costs, translating into PAT growth of 15.3% y-o-y. For FY26, revenues grew by 18.4%
and PAT grew by 16.1% respectively. The company had set the target of Rs5bn for FY26 which was revised to Q4FY26 exit
rate, post the diagnostic business hive off; but it did not work out due to all the mentioned macro reasons. Vimta aims to
achieve the same in FY27E, although with a pinch of caution towards the headwinds of external factors. In terms of the
margins, the Management has indicated that there could be (+-1/2%) impact if the input costs continue to be elevated,
although overall is sustainable with increase in revenues. The long-term growth strategy is aligned with the growing
industries that the company caters to. With the capacities in place, the focus would be towards manpower and
equipment additions in terms of capex alongwith deployment towards biologics CR&D. Overall, the Management
continues to be optimistic about the strategic direction coupled with robustness of service offerings which can drive
sustainable growth going forward. We have achieved our target of Rs550 and recommend booking 15% profits for the
same. We maintain an accumulate on the stock for a revised target of Rs650.
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DISCLAIMERS AND DISCLOSURES-

Progressive Share Brokers Pvt. Ltd. and its affiliates are a full-service, brokerage and financing group. Progressive Share Brokers Pvt. Ltd. (PSBPL) along with its affiliates are participants in
virtually all securities trading markets in India. PSBPL started its operation on the National Stock Exchange (NSE) in 1996. PSBPL is a corporate trading member of Bombay Stock Exchange
Limited (BSE), National Stock Exchange of India Limited (NSE) for its stock broking services and is Depository Participant with Central Depository Services Limited (CDSL) and is a member of
Association of Mutual Funds of India (AMFI) for distribution of financial products.

PSBPL is SEBI registered Research Analyst under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration No. INHO00000859/Research Analyst BSE Enlistment No. 5049. PSBPL hereby
declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years. PSBPL has not been debarred from
doing business by any Stock Exchange/SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.

PSBPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report.

Other disclosures by Progressive Share Brokers Pvt. Ltd. (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company (s)
covered in this report-:

- PSBPL or its associates financial interest in the subject company: NO
- Research Analyst (s) or his/her relative's financial interest in the subject company: NO

- PSBPL or its associates and Research Analyst or his/her relative's does not have any material conflict of interest in the subject company. The research Analyst or research entity (PSBPL) has not
been engaged in market making activity for the subject company.

- PSBPL or its associates actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research
Report: NO

- Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication
of Research Report: NO

- PSBPL or its associates may have received any compensation including for brokerage services from the subject company in the past 12 months. PSBPL or its associates may have received
compensation for products or services other than brokerage services from the subject company in the past 12 months. PSBPL or its associates have not received any compensation or other
benefits from the Subject Company or third party in connection with the research report. Subject Company may have been client of PSBPL or its associates during twelve months preceding the
date of distribution of the research report and PSBPL may have co-managed public offering of securities for the subject company in the past twelve months.

- The research analyst has served as officer, director or employee of the subject company: NO
- Registration granted by SEBI and certification from NISM is in no way guarantee performance of the intermediary or provide any assurance of returns to investors

PSBPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our sales people, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses (if any) may make investment decisions that may be inconsistent with the recommendations expressed herein. In reviewing these materials, you should be
aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important
information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or intended for distribution to or
use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution publication, availability or use would be contrary
to law or regulation or which would subject PSBPL or its group companies to any registration or licensing requirement within such jurisdiction. If this document is sent or has reached any
individual in such country, especially, USA, the same may be ignored. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. None of the
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of PSBPL. All
trademarks, service marks and logos used in this report are trademarks or registered trademarks of PSBPL or its Group Companies. The information contained herein is not intended for
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before
investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Terms & Conditions:

This report has been prepared by PSBPL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reprod uced in any form, without prior written consent of PSBPL. The report is
based on the facts, figures and information that are considered true, correct, reliable and accurate. The information is obtained from publicly available media or other sources believed to be
reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such
information and opinions are subject to change without notice. The report is prepared solely for informational purpose and its at the discretion of the clients to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. PSBPL will not treat recipients as
customers by virtue of their receiving this report.
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