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About the Company: 
Incorporated in the year 1989, Bannari Amman Spinning Mills Limited (BASML), is a vertically integrated textile company 
engaged in manufacturing cotton yarn, woven & knitted fabrics, finished garments, home textiles and wind power                
generation. BASML shares its heritage with the Bannari Amman group of companies which has diverse interests spanning 
various industries in South India. BASML is a textile conglomerate which is striving continuously over last 3 decades to 
create value in all capacities of textile industry from Fibre-to-Fashion. The company is engaged in spinning, weaving and 
manufacturing ready to wear garments. The company has two spinning units near Dindigul, Tamilnadu with an installed 
capacity of 145,440 spindles, weaving and home textiles units at Karanampettai near Palladam with an installed capacity 
of 153 looms, processing unit at SIPCOT, Perundurai with an installed capacity to process 5,400 tonnes of fabric per               
annum, knitting unit at Karanampettai near Palladam with installed capacity to produce 7,200 tonnes of knitted fabric 
per annum, garment units at Palladam Hi-tech weaving park and 27 windmills with an installed capacity of ~23.40MW 
green power which is entirely used for captive consumption. The business skills and operations draw strength from its 
strong and experienced Management team of professionals under the guidance of Mr. S.V. Arumugam, who is the                    
Chairman & Managing Director of BASML. 
 

Results: Quick Glance:  

 The net sales for the quarter reported a de-growth of 9.2% to Rs2,255mn as compared to Rs2,482mn in the same      
quarter last year 

 The Ebitda margins for the quarter under review stood at 9.3% as compared to (3.7%) in the comparative quarter last 
year 

 The company reported a net profit of Rs31mn as compared to loss of Rs96mn in the same quarter last year  

 The EPS (from continuing operations) for the quarter stood at Rs0.47 as compared to Rs(1.48) in the corresponding 
period of last year 

 For the full year, the revenues and PAT de-grew by 3.9% and 90.7% respectively while the Ebitda margins stood at 7.3% 
 

Financials: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Outlook and Recommendations:  
The company has reported decent numbers for the quarter under review with good margin expansion. In addition to 
this, BASML appears to be steadily progressing in its turnaround journey, as reflected in its improved financials and                
operational performance in Q4FY25 and FY25. The company has managed to deliver a profitable bottom line owing to 
better and enhanced cost management, better product mix, and focus on operational efficiencies. The company remains 
focused on its core textile and related products segment while trying to add products with better margins. The company 
has the capability to swing between higher counts and lower counts as per the clients and markets demand. The process 
of streamlining the structure of the business as well as the BS continues at BASML. The pending funds from the proceeds 
of Young Brand Apparel Private Limited are still not reflected in the BS, these funds will help reduce the overall debt      
burden and improve the strength of the BS. 

RECOMMENDATION SNAPSHOT 

*CMP MCap (Rsbn) Recommendation Target Potential Upside 

Rs33 2.14 BUY Rs65 97% 

Performance (Q4&FY25) 

Q4&FY25 Result (Rs mn) Mar-25 Mar-24 y-o-y Dec-24 q-o-q FY25 FY24 y-o-y FY26E 

Total Revenue 2255 2482 (9.2%) 2131 5.8% 8874 9235 (3.9%) 9495 

EBITDA 211 (91) - 202 4.2% 646 300 - 760 

Other Income 8 168 (95.0%) 2 - 24 192 (87.3%) 26 

Interest 110 125 (11.9%) 110 0.6% 450 491 (8.3%) 390 

Depreciation 64 74 (13.9%) 65 (1.4%) 259 299 (13.4%) 257 

Tax 14 (27) - 10 37.9% (18) (76) (76.0%) 38 

Net Profit 31 (96) - 19 59.8% (21) (221) - 101 
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Outlook and Recommendations (contd.):  
Going forward, some of the key factors which BASML will focus on to fetch a profitable bottomline include a blend of 
factors like tweaking the product mix, reduction in fixed costs/overheads/interest costs/depreciation, better inventory 
management and focus on home textile business. The company further reinforced its capital structure through rights 
issue the allotment of convertible equity warrants on a preferential basis in November 2024, the proceeds of which have 
already been fully utilised for planned objectives to reduce debt. To further strengthen its financial foundation, the      
company also approved a rights issue in April 2025, which will infuse additional equity and reduce reliance on debt,    
complementing the substantial repayment of long-term borrowings during the year. Once the major portion of the debt 
is taken care of, the overall PnL and return ratios will increase to reveal a better bottomline as well as EPS. 
BASML is a one-stop-solution for its customers in the textile space and with the dynamic changes seen in the overall      
industry gradually shifting towards asset light model. These strategic moves, coupled with improved inventory and      
receivable management, indicate a focused approach towards financial discipline and operational efficiency. On the     
operational side, the company continues to prioritise margin-focused volumes over top-line expansion, and remains    
actively engaged in enhancing its home textiles segment and export presence (through a proposed subsidiary), while also 
adapting to market trends that favour asset-light and integrated players. All these developments, backed by continuous 
internal optimisation, minimum growth capex with targeted machinery upgrades, and evolving demand patterns,         
positions the company well to capitalise on improving conditions in the spinning sector and fortify sustainable long-term 
growth. All the triggers mentioned above augur well for the company in the long run with support from strong            
operational foundations and we continue to maintain our target price. 
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